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Serial Gold Notes 
_ Shaffer Oil & 
Refining Company 


Maturities 
May 1, 1923 and 1924 


Direct obligation of a Company whose 
earnings from production, refining and 
marketing of the famous Deep Rock 
Petroleum Products exceeds $12,000,000 
annually. 


A monthly Sinking Fund, convertible fea- 
ture, and steady growth of business, make 
these Notes particularly attractive. 
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ONE HOUR A WEEK 


ONEY is so bound up with every- 
thing that goes to make for contentment 
and happiness in life that the head of 

the house =. ( — —must give serious thought to 
the protection and increase of your invested 
funds. It * a duty you owe to your family; 
an obligation, too, to yourself. 


It is not enough to invest and re-invest your 
surplus. You must watch it. Changes are con- 
stantly occurring, and the only way you can 
keep track of them is by reading a publication 
like THE FINANCIAL Wor Lp. 


Make up your mind to devote one hour a 
week to a careful reading of THE FINANCIAL 
Wor_p, and see how your knowledge of finan- 





cial matters will increase! 
your investments will in consequence be more 
wisely made and your holdings enhance in 
value. With the same invested capital you will 
automatically be a much richer man. 


school-master of thousands of people. 
them the financial facts of the world; it advises 
and guides them. 
to the business man in his business as to the 
investor in his private funds; and equally so 
to the professional trader. 
its readers’ attention to something new and in- 
teresting and profitable. 
stand it; the veteran learn from it. 


As that increases 


THE FINANCIAL Wor-Lp is the investment 
It gives 


It is as truly indispensable 


It is always calling 


The tyro can under- 


You may know someone who also should be devoting that precious and profitable ONE HOUR 


\ WEEK to THe FINANCIAL Wor-p. 


SEND US HIS ADDRESS TODAY! 
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Every man and woman well informed 


about sound investments reads 
THE FINANCIAL WORLD 








A MORAL FORCE 


HE FINANCIAL WORLD is a great moral force. It is a constructive 

} influence in finance. To know it is to appreciate it. To get acquainted 

with it is to find it indispensable. It is a reliable safeguard for any 

person who has accumulated funds and who is seeking profitable and safe 

investments. It not only helps protect the individual investor from all finan- 

cial chicanery, but in a constructive way aids him to select desirable securities 
through sound and conservative discussions on investment matters. 


Opposed to All Mushroom Financing 


Ask any financial authority who believes in the underlying influences 
which perpetuate and broaden the economic growth of this nation—about 
THE FINANCIAL WORLD. They all will tell you how instrumental it has 
been in cleaning out the principal get-rich-quick frauds. It does not discuss 
them after the authorities have closed them up. It tells you all about them 
while they are active and trying to get your money. This is the kind of 
service that means something—it means money in your pocket. 


OUR CREED 


Every week THE FINANCIAL WORLD comes to you with pungent, 
valuable, fearless and instructive opinions. It stands for the square deal in 
finance. It fearlessly demands protection for the investor. It has but one 
editorial creed—what is best for him or her. It has no affiliations with any 
interest, wears no man’s collar, is absolutely independent, and speaks out 
frankly and candidly its opinions, whomsoever they may affect, as long as 
they do not affect the purses of our readers. It counts among its greatest 
admirers all right-thinking people. It is respected for the enemies it has 
made. It even goes further, for it established long before any other publication 
an Investors’ Inquiry Bureau, for the convenience of its subscribers, through 
which they can secure confidential service on the securities they now own 
or contemplate purchasing, free of charge. 
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An Important Economic Factor 
Texas Gulf and Sulphur Company—Now First In Sulphur Industry 


NTRODUCED to the public 

tember, 1921, at $25 a share, TExas 

Gutr SuLPHUR has risen steadily and 
is now selling around the $40 mark on 
the New York Stock Exchange. 


in Sep- 


This interesting offering of an wun 
known security in an industry about which 
almost as little is popularly known, was 
made at a time Wall Street 


emerging from the gloom of the previous 


when was 


months’ bear market. 
AN AMAZING GROWTH 


Let us briefly the 
erowth of the American sulphur industry. 


review amazing 


Back in 1900 95% of the world’s sup- 


ply came from Sicily. Now 80% comes 


from America, with an estimated gross 
value of $30,000,000 yearly. 
[In 1860 sulphur was discovered near 


the Gulf of years ol 


effort failed to 
would permit of its commercial exploita- 


Thirty 
method 


Mexico. 
reveal a which 
tion and competition with the Sicilian de- 
which were mined much as coal 1s 


posits, 


mined. 

Then HermMan Frascu, chemical gen- 
us for Standard Oil, who had _ solved 
the problem of removing sulphur from 


Canadian crude 
oil, patented a pro- 
pumping 


cess for 


super-heated water 


into the sulphur 
deposits and then 
pumping the sul 


phur thus melted 


p 
to the surface. 

He got out a 
day's production, 


but due to high 
still 
was not possible to 
the 


val costs it 
compete with 


[Italian sulphur. 


Then in 1901 the 
Spindle Top gush- 
near 


er oil pool 


Beaumont, Texas, 
ime in and solved 
\scH’s __ fuel 


problem for him. 


hus petroleum se 





By ROBERT LEWIS ATWELL 


cured for America one more raw material 
essential to its industrial independence— 
sulphur. 


How important sulphur is to a country’s 


economic independence is not generally 


realized. 

Sulphur or its derivatives go into nearly 
The use 
derived 
has been called the 
The more highly 
evolved a country is the greater its con- 


everything one touches or sees. 


of sulphuric acid—now largely 


from native sulphur 
measure of civilization. 


sumption of sulphuric acid per capita. 


This is clearly brought out by the fact 


that sulphur is essential to the satisfac- 


production of newsprint and book 


tory 
paper, which represent about 20% of our 
sulphur consumption. To vulcanize rub 
ber, to refine petroleum, to tan leather, to 
galvanize steel, to preserve foods, for arti- 
ficial silks, for many medicines, dyes, ex 
plosives, glass, soap and_ fertilizers—to 
mention a few of the more important arti- 
vhich sutphur is an 


cles in daily use to 


essential. 
the estimated 
normal,” 


With business in country 


“SO% of sulphur is 


at about 
now being consumed at the rate of about 
1.200 


million tons on a yearly basis. 








While new uses will doubtless be found 
for sulphur, it is apparent from the class 
of things it enters that just the natural 
growth of the country (too easily over- 
looked) and the steadily rising standard 
of living will of themselves assure an 
ever increasing consumption. 


KNOWN DEPOSITS 


Our known sulphur deposits are con- 
trolled by three companies—The Union, 
Freeport Gulf. Of 
(the last to enter the 
field) ranks first in reserves, production, 
costs. Its are esti- 
mated at 15,000,000 those of the 
Union at 4,000,000 tons and those of Free- 
port, including the Hoskins Mound prop- 
erty recently leased from the Texas com- 


Texas and Texas 


these Texas GULF 


sales and reserves 


tons, 


pany, at 7,500,000 tons. 
The 


closed corporation and its earnings and 


Union Sulphur Company is a 


costs are not available. It is stated au- 


thoritatively, however, that its costs are 
Texas Gulf. Freeport 


next lowest to 


ul 
Texas, reported a deficit of $500,000 for the 


vear ending November 30, 1921, while 
Texas Gulf reported a profit of about 
$2,000,000 for the calendar year 1921. 

It appears that 


Freeport’s costs 


were too high to 
enable it success 
fully to compete 
with Texas Gut 
when sulphur is 
sellin; Ft C be iOW 


consulMmption the 
Saies « artment 
be yimes nT + y+ 
v JOT LATILL. 
Th d of t 
( ) ¢ - 
Ing alt 1 

F - 
at S nt 

than t »S¢ 


Sulphur Stock Piles and Water Reservoir—Texas Gulf Sulphur 








double those of Freeport is noteworthy. 

In the matter of costs it was just Texas 
GuLr SuLPHUR’s good fortune to have its 
deposit ideally situated for treatment by 
the Frasch process. Its deposits occur in 
such a manner that less superheated water 
and, of course, less fuel is required per 
ton of sulphur elevated. Those of Union 
are more nearly like Texas while those of 
Freeport and the Texas Company are 
termed irregular and “spotty’ making for 
higher production costs. 


In the matter of production Trexas 
Gutr easily can bring 1,000,000 tons of sul- 
phur to the surface every 12 months. It 
has a reserve above ground of more than 
1,000,000 tons (illustrated in the accom- 
panying cut). The sulphur thus stored is 
not subject to deterioration by action of 
the elements and is better than 99% pure. 
It is simply blasted loose and loaded by 
hoists into open cars for shipment. 

Shipments in January of 50,000 tons 
were reported for Texas GuLr with net 


writer : 


earnings estimated at the rate of $4 a shar; 
yearly. President Alderidge said to the 
“If business generally is now but 
50% of normal we ought to do pretty we! 
in so-called normal times.” 

Texas Gutr has 635,000 shares of a $1! 
par value outstanding and since the be- 
ginning of operations in March, 1919, to 
December, 1921, reported net earnings 0: 
$5,244,334. 

Its balance sheet as of December 3) 

(Concluded on page 537) 


Are Rail Stock Gains Justified’ 


Are Expectations of Continued Improvement in Earnings Like Counting 
Chicks Before They Are Hatchzd? 


AVE that have 
H been railroad stocks 

and bonds in the past few months 
predicated upon bad judgment? 
Have those who have seen in actual re- 
sults in 1921 and thus far in 1922 reason 
for optimism regarding the future for the 
railroads that hitched their wagon to a 
star that is beyond possible reach? 


the advances 
made by 


been 


I also might add the question—is it 
absolutely foolish to expect trade, indus- 
try and business generally to ever get back 
to anything. like normal? 


FEBRUARY RETURNS 


In a daily paper last week, I read the 
following comment by a financial writer 
who was supposed to be affording in- 
struction as well as information to his 
readers : 


“Estimating railroad net earnings for 
the year on the basis of the first two 
month’s results is a good deal like count- 
ing chicks before they are hatched.” 


On the same day the news columns an- 
nounced that, on the basis of returns by 
170 of the 201 Class 1 roads, there 
was an indicated net operating income 
for the month of February of $45,000,000. 
That net figures out at 414% on property 
valuation. 


In February of 1921, the Class 1 rail- 
roads showed a deficit of $7,378,307. 


ABOVE EXPECTATIONS 


The Bureau or Rattway Economics, 
, which furnished the above estimate of net 
income for February this year, stated in 
elaboration that the roads were not and 
are not expected to earn much more than 
414% on property value in February, to 
come up to normal expectations. And the 
Bureau need not be expected to make 


any showing any brighter than it can 
help. 


The showing, however, means that, al- 
though they are not expected to yield a 
net income of more than 4%4% for Febru- 
ary even tn normal times, nevertheless 170 
out of 201 did it in the second month of 
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By PHIL MORLEY 


this year at a time when everyone who 
knows anything about the situation at all 
knows that neither traffic volume nor 
operating ratios of the railroads are at 
normal. 


I have gone carefully over the statistics 
of the railroads and find that the first 
two months of the fully normal year, the 











Pere Marquette Pays 


NE of the interesting de- 
O velopments of the past week, 

was the announcement that 
an initial dividend had been de- 
clared on the preferred stock of 
Pere Marquette, and also 1% a 
share on account of accumulated 
dividends on the issue, thereby 
reducing the amount of such 
arrears 4%. Last year the com- 
pany declared a distribution of 
10% on account of back dividends, 
payable January 3. 


It was officially announced that 
in the future, dividends on the 
preferred stock will be paid quar- 
terly on the same basis as those 
on the prior preferred stock. This 
action of Pere Marquette’s direc- 
tors is in line with the estimate 
published some time ago in these 
columns, in which the opinion was 
voiced that conditions were such 
as to justify expectation that the 
disbursements would be made in 
the near future. 























net income for January and February al- 
most invariably is at its lowest level for 
the year. 


The financial writer who is quoted above 
used his statement as preliminary to ref- 
erence to what he described the “interest- 
ing and surprising” attempt of a Wall 
Street commission house to prognosticate 
the possible earning power of a few 
selected railroads. 


I well remember the general tenor of 
comment anent the position of railroad 
securities in the summer of 1921, despite 
the fact that wage reductions of 12% had 
been ordered, and that savings were being 
made all along the line. During that per- 


iod, THe FINANCIAL Wortp adhered t 
its opinion that, regarded for the long 
pull, the railroad securities were work- 
ing toward higher ground. 


Take a group of representative rail- 
road stocks. Examine the present price 
levels, and compare them with those pre- 
vailing in August last. They are on an 
average of 9 points up. And remember 
that the prices of railroad stocks prior t: 
the advance that has occurred were down 
to about as low a level as they had been 
for years. 


BAD TIMES DISCOUNTED 
The railroad securities have been 
through their period of discounting bad 
times. They are not going to discount 
them all over again. Stocks do not do 
that sort of thing. 


And whether it is counting chickens be- 
fore they are hatched or not, I, for one. 
would much prefer to do that than I 
would attempt to visualize bridges in the 
future and then try to cross them before 


‘I came to them and doubtless become badly 


“messed up” in the endeavor. 


I noticed another financial paragraph 
last week. It stated that the recent ad- 
vance in St. Paul shares was “rather sur- 
prising to the Street in view of the rela- 
tively poor earnings of this property.” 
Surprising to what section of the Street? 
To whom? 

It is strange that commentators will 
warn against counting chickens before 
they are hatched, and, at the same time, 
imply that investors should attempt to 
project the past, particularly when it is 
bad, into the future. Cannot some allow- 
ance be made for return of normal oper- 
ating conditions? 


STAGING A “COME BACK” 


It tends to induce skepticism in the 
observer on the sidelines when one is con- 
fronted with admonitions against being 
too sure about the ability of the railroads 
to come back—about the New York Cen- 
tral being able to earn 12% for its stock 


(Concluded on page 534) 
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F the average man on the street had 
| been asked at any time during the 

past year what he believed to be the 
two lines of business (outside of his own 
f course) which had been hardest hit by 
the aftermath of the war boom, he would 
have promptly responded “Shipping and 
ugar.” He would have been right, too, 
for of all lines of endeavor these seem to 
have experienced the hardest times in 
1921. As for possibilities for profit in 
either, he would have told you they were 
nil. And for any company unfortunate 
enough to be engaged in both lines—re- 
ceivership was but a matter of days. 


AN EXCEPTION TO THE RULE 


Yet, although the man on the street 
would have been right in the majority of 
cases, as was evidenced by the many fail- 
ures which took place in the year just — 
past among the concerns whose business 
was shipping or sugar, there was one ex- 
ception which proved the rule and proved 
it in a way to distinguish its officers for 
their policies of sound economies and far- 
sighted administration, instituted at a time 
when things looked their brightest and 
carried out in the face of great difficul- 
ties. This exception was the .UNITED 
Fruir CoMpany. Earnings for 1921 on 
the capital stock of this company, which 
had been increased from $50,000,000 to 
$100,000,000 outstanding during the twelve- 
months, amounted to 16.97 per cent., or 
33.94 per cent. on the former capitaliza- 
tion, better than any year in the past ten, 
with the exception of 1919 and 1920. 


The excepted years showed net earnings 
respectively of $20,163,518 and $29,008,307 
available for dividends, or 40.07 and 57.84 
per cent., while this item in 1921 was $16,- 


Sugar, Shipping—and A Surplus! 


United Fruit’s Remarkable Year in the Face of Falling Markets 


By SCHUYLER PATTERSON 


Economist, Business Bourse 


975,763. Though the falling off from 
$29,008,307 to $16,975,763 is $12,032,544, or 
41.50 per cent., this decrease in earnings is 
inconsiderable when compared with the 
loss in inventories and income reported by 
some of the largest concerns engaged in 
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similar lines. That they held up so well 
under the circumstances is the commend- 
able feature. 


The Unitep Fruir Company derives its 
income from a large variety of sources. 
It operates sugar plantations and refineries, 
the last through its subsidiary, the Revere 
Sugar Co., of Boston, steamship lines, 
banana plantations, railroads, oil drillings 
and refining companies and land develop- 
ment concerns. It is closely associated 


with the American International Corpora- 
tion. 


It was incorporated in 1899 in New Jer- 
sey to engage in growing tropical products, 
manufacture sugar and operate steamships. 
In consideration of a cash payment of 
$11,219,500 it took over the business and 
property of the Boston, American, Quaker 
City, Buckman, Banes, Dominican and 
Sama fruit companies, the Colombian Land 
Co., the Tropical Transport and Trading 
Co., and the New Orleans, Belize, Royal 
Mail and Central American Steamship Co. 
Limited. The company also owns the en- 
tire capital stock of the Northern Railway 
Co. of Costa Rica. Various other small 
acquisitions have been made, but one of 
the most important was in 1914, when the 
assets and business of the Revere Sugar 
Refinery of Boston were taken over for 
$177,100 of stock. A modern refinery was 
built at Charlestown, Mass., with a daily 
capacity of 1,250,000 pounds. 


OWNS VAST PROPERTIES 


On December 3lst, 1921, the company 
owned 364,366 acres of improved lands and 
1,171,521 acres of unimproved lands in 
Colombia, Costa Rica, Cuba, Guatemala, 
Honduras, Jamaica, Nicaragua and Pan- 
ama. On the same date its leased lands 
amounted to 28,918 acres of improved and 
93,488 acres of unimproved lands in the 
same countries. 


On December 31st last also the com- 
pany had 36,178 cattle, 8,475 horses, and 
mules and 832 miscellaneous livestock, 
compared with 32,552 cattle, 8,051 horses 
and mules and 566 miscellaneous owned 
on the same day of the previous year. It 
also owned 1,074 miles of railway and 466 
miles of tramways. The equipment owned 

(Concluded on page 534) 
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A Romance of the Pestle 


Sterling Products’ Unusual Success As a Vendor of Proprietary Remedies. 
Some Interesting Details About It. 


NEWCOM- 


By LANDON C. GATES 


directly or throu 

















ER among 

the 
tude of securities 
traded in on Wall 
Street to 
make its 
STERLING 
ucts. I say 
that the 
denizens of the fi- 
district 


multi- 


recently 
bow is . 
FIXED 
Prop- 
dare INVESTMENTS 
among 
(_URRENT 
“an Finished 
nancial 


and 
U. S. Certificates, Bonds, etc 





The Sterling Balance Sheet 


The Consolidated Balance Sheet of this Company and subsidiaries as of 
December 31, 1921, with which is combined the 
Richardson Co., Inc., as of the same date, is as 


follows 


ASSETS 


Land, Building, Machinery, Equipment, etc.... 


Re ie | | a 


era ar) 


balance sheet of The Wells & 


$2.229,313.79 
2,257,851.90 


subsidiari 
manufactures n 
different produ 
the princi; 

ones of whi 

already have b: 
mentioned. , R 
cently Wells 

Richardson, Inc 
which has 
ably manufactur 


its 


$1,195,191.16 


1,001.00 


prot 








there was consid- Accounts and Notes Receivable............... 1,121,936.56 Diamond Dyes fo: 
erable puzzlement ; Cash on NE eee eines «aloe nse Soars 1,914,584.49 7,523,686.74 more than a quar- 
ot: tie. een Be errr Te eererre eee rrr 30,238.09 Sic: sik a tia 
< pies a Patents, Good Will, Trade Marks, etc........... 7.014.364.61 er of a _ cent 
ment that the list- ; and _ through 
ing committee of Total Assets Seen ae Oe $15,764,481.60 that period h 
the Ne W York rr ee . z ° ni 
: . LIABILITIES pal d continu 
Curb Market had 


CAPITAL STOCK 
admitted the shares 
of the company to 
trading. The name 
familiar 


was not 


CURRENT 
Notes 
Accounts 

RESERVES 


to them. For that 


matter it also is as 
little known by the 
public, as it is but 


the corporate title SuRpPLuUsS 


of a company 


1° ; Ossie x 
which is carrying Surplu 


on an_ eminently Total 
Ole 


successful business. 


However, men- $8,893,100 capital 
tion the names of stock and the 


such well. 








known ————— 


Sterling Products (Incorporated) 


Payable 


Income Tax, Exchange, Advertising, etc 
Dividend Payable January 2, 1922 


Reserves for 


Liabilities 
NOTE—There will be 


stock 


acquisition of The 


1 


substituted 502,735 shares of new, 


$7,267 800.00 


695,787.2 
218,034.00 


1,000,000.00 
2,929, 309.49 


no-par-value 
shown above on completion of the proposed re-classification of 


Wells & Richardson Company, Inc., stock. 


dividends has bee: 
added to the far 


Wells & Richardson Co., Inc—Common...... 625,300.00 ily, thus enlargit 
Wells & Richardson Co., Inc.—Preferred...... 1,000,000.00 sales possibilitic 
Sterling Remedy Company—Preferred........ 138,790.00 $9,031,890.00 peat 3 ‘ 
Chis most rec¢ 

TELE be ee OO 500,000.00 acquisition 

ROMO URNRIE Se lee oie raloae oak noche ik votes Wee 1,389,460.86 1,889,460.86 responsible f 


STERLING Propui 
913.821.25 branching out at 
employing the 
cilities of the muc 
broader New Yo1 
market as an outlet 
| for such additiona 
stock as may be r 
quired from tim 


3,929,309.49 


$15,764,481.60 


shares for 








to time to provid 





proprietary 
and 


reme- 
dies specialties as Bayer’s Aspirin, 
Cascarets, California Syrup of Figs, Dan- 
derine, Pape’s Diapepsin, Drake’s Palmetto 
Compound, Dr. James Family Remedies, 
Neuralgyline, and Diamond Dyes and there 
would be few families who are not more or 
less familiar with one or the other of them. 


A CONSOLIDATION 


All these well-advertised and well-estab- 


lished preparations are _ controlled by 


STERLING Propucts. The business done by 
them, while not specifically mentioned in 
the prospectus issued by the syndicate that 
had market through Wall 
Street an additional block of stock, it i 


believe d, 


undertaken to 


runs into million dollars 


many 
every year. Were we to assume as a con 
servative basis for calculation a net profit 
realized of 20%, the net income of $2,532,- 
847 reported for 1921 would indicate 

gross turn over of more than $10,000,000. 


In 1900 several western gentlemen con- 


ceived the idea that it would prove profit- 


able to buy out proprietary medical suc- 
cesses, and, by operating them as one 
business, with but one management, while 
retaining the individual »f the prod- 


names ¢ 


10 


tn 


ucts, the profit to be made out of them 
could be considerably augmented. Out of 
his idea grew the SterLinc Propucts Co 
It was a financial success from the start. 
Basically the idea behind the proposition 
not new or unique. In character it is the 
same one that has resulted in bringing to 
gether into one holding company such as, 
for example, the United States Steel Cor- 
poration, or Burns Bros. Coal, all the im- 
portant units in a particular industry. 
When such enterprises are grouped as one, 
cost of operation can be considerably re- 
duced. 


EFFICIENCY IN MANAGEMENT 


To apply this principle to the businesses 
conducted by the Stertinc Propucts Co. 
means one selling force instead of several 
can drum up business, raw material can 
be purchased in larger quantity, at a much 
lesser cost, and much waste can be elim- 
inated. effected 
through the purchase of advertising for, 
with so varied a list of household reme- 
dies, considerably more space can be con 


Another great saving is 


tracted for than is possible or remunera- 
tive for an individual concern. 
At the present time STerL1ING Propucts, 


for the expansi 
of the company’s business and addition: 
To see on a druggist’s shelf, a tin 
Aspirin, a bottle of Syrup of Figs, a b 
of Cascarets or some other product of tl 
company, hardly would suggest any ma 
nitude of business. , Yet it requires fiftec: 
buildings located in six different citic 
Wheeling, W. Va., Rensselaer, N. Y., Bu 
lington, Vt., Montreal and Windsor, Ca 
ada and London, England—to handle : 
the business of the company, and tl! 
services of approximately 1,000 employe¢ 
Nor were any of its products accident 
successes. As any manufacturer of a pr’ 
prietary remedy well knows its requit 
considerable advertising to establish 
popular demand and each year the cor 
petition is growing keener and success 
less numerous. On the specialties c 
trolled by STERLING Propucts more thi 
$25,000,000 has been spent on advertisin 
SUCCESS AT THE START 

3ut from the very start STERLING W 

a financial success. A year after the con 
pany was incorporated it started dividen 
and has paid them 
for twenty 


without interrupti: 
The total 
(Concluded on page 536) 
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The Grave Error of Nationalism 


lt Handicaps Readjustment of World Economic Situation— America Should 
Be at Genoa—Her Absence May Vitiate Conference 


r- HERE is a world of difference be- 
tween world-vision, and national- 
ism. I recall.a conversation some 

irs ago with a man who now occupies 

sition high in the councils of the pres- 

Administration at Washington. I had 
iwgested the feasibility of the creation 
a non-partisan commission for the pur- 
se of projecting certain work which at 
iat time was talked of as an essential to 
ational readjustment. 


“A non-partisan commission!” he ex- 
laimed, and the tones in his voice gave 
the exclamation a touch of sarcasm 
-hich it is impossible to reproduce with 
e printed word. “There is no such thing 
s non-partisanship. A man must be one 
hing or the other. Whenever any one 
sures me that he is taking a non-partisan 
ittitude regarding any particular public 
ssue, I know him for a man [| cannot trust 
and do not like.” 


It is unnecessary to discuss such a point 

f view. It speaks for itself. 
SELF-CONSCIOUSNESS 

But that is the attitude of nine out of 
ten men who will talk about such matters 
hen the subject of world-vision is 
roached. They retire into their shells and 
onjure up visions of George Washington 
for self-protection and justification. 

I have talked with a certain prominent 
\merican who has traveled and studied 
nough to be more cosmopolitan than pro- 
vincial. We talked of the rejuvenation of 
Europe. We discussed Washington and 
the political outlook. And he said to me: 


“The curse which must be removed be- 
fore complete readjustment of the world 
an be had is the curse of self-conscious- 


” 
ness ! 


That sentence explains the difference be- 
tween world-vision and nationalism. 


Self-consciousness hampered France at 
he Washington conference. 


Nationalism, or self-consciousness, has 
hampered the work of arranging economi- 
ally sound and practical reparations for 
Germany. It is helping to keep our mer- 
hant marine in home ports instead of in 
the sea-lanes of commerce. It is prevent- 
ng the stoppage of the economically fatal 
urrency deflation in Germany. 


Politicos, American and British, and of 
ther nationalities delight in charging in 
ernational finance with insidious influence. 
Members of the American Congress assert 
that the international banker is the only 
me who desires international alliances. 


“The banker is striving to entangle us,” 
they allege. 
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By E. MARSHALL YOUNG 


Yes; the international banker wants alli- 
ances. He believes in what is called inter- 
dependence of nations. I attended a din- 
ner recently that was tendered in compli- 
ment to a great American who has 
launched a new magazine—‘Our World 
Magazine,” he calls it. Among the speak- 
ers was former AMBASSADOR TO TURKEY, 
STRAUS. 


Said Mr. Srraus: “George Washing- 
ton never warned against alliances, what 
he did warn against were entangling alli- 
ances.” 


Some might regard that as_hair-split- 
ting; a distinction without any difference. 
But there seems to be a big difference be 
tween the two just the same. 


UNCLE SAM AN OBSERVER 


Very shortly there will be convened at 
Genoa a conference at which the United 
States will be represented by an observer. 
That conference, due largely to the nation- 
alism of France, will be more or less re- 
stricted in scope. But, judging by the as 
surances of Premier Lioyp GEorGE, some- 
thing may be done to bring Europe closer 
to where real progress can be made. 


A. W. Kimpser, who has written a book 
on the subject of foreign investment, says 
pithily : 


“Americans cannot escape relationship 
with the rest of the world; our present 
and future prosperity and development di- 
rectly depend on the degree in which we 
recognize the significance of the new posi- 
tion of the United States and our ability 
to take advantage of it.” 


The interest which capital of one coun- 
try takes in another increases the produc- 
ing and consuming power of the lending 
country as well as that of the borrower, 
provided always that the loans are used 
for productive purposes. 


The foreign commerce of Great Britain 
before the war was the greatest in the 
world. It was built upon and fostered by 
foreign investment. In 1914 Great Britain 
had invested abroad 21 thousand billions 
of dollars, upon which she obtained an in 
come of an average of 5.2%. 


AMERICA’S POSITION 


The expansion of American industrial 
capacity during the war will prove profit- 
able to America in peace provided the 
plants can be kept in operation, or to the 
extent that they can be employed in pro- 
duction. It would be unwise to get away 
from that fact—war was what expanded 
America’s foreign trade. 


America now has one-third of the 
world’s gold supply. She has vast facil- 


ities for supplying the markets of the 
world with goods and with services. 

“But of what earthly use,” demanded an 
English banker and economist who is visit- 
ing in New York, “of what earthly use is 
all that gold and all the facilities, and all 
your industrial genius if Europe is to con- 
tinue to be more or less in economic dis- 
order ?” 


This particular Englishman, like others 
of his kind—like all English bankers, busi- 
ness men and leaders of consequence—is 
not insular in matters of trade and finance, 
whatever may be his insularity in ques- 
tions of smaller moment. He is an Eng- 
lishman who wants to see the old Pound 
Sterling get back to par, where he thinks 
we should want to see it also. He is 
anxious that the reparations problem he 
laid to rest securely, whether it be after 
the method of KryNes, or some other 
economist. 


AN ENGLISHMAN’S VIEW 


But what use is there in holding a con- 
ference at Genoa if France, emboldened 
by the absence for all practical purposes 
of the United States, insists upon being 
merely national. Really, you Americans 
have a vital interest in what might be done 
at Genoa, or might have been done, leav- 
ing the subject of Soviet Russia out of 
the question for the moment. You must 
be anxious that all your debtors put aside 
national self-consciousness and get down 
tc a plan that will work out. You should 
be at Genoa insisting that Germany be 
made to pay as she should, but that the 
payment be made on a workable basis. 
You should be there to help bring Ger- 
many to a realization, and the others also, 
that German currency must be put on a 
sound basis. ‘Millions and millions of 
marks at the present depreciated standard 
ere not going to get anyone anywhere, 
unless it is to get Germany into the grave. 


“During the war, Britain, by reason of 
her ownership of foreign securities, was 
able to command the resources of one- 
half the world. Just think that America 
is ina position to do, commanding so much 
wealth and resources as she does, and with 


Europe so deeply in her debt. 


“Don’t forget that a country grows rich 
through the prosperity of its customers, 
just as the tradesman grows rich through 
the prosperity of the community he 
serves.” 


Leaving the Englishman and his com- 
ment, let us get back to the self-conscious- 
ness that is to be found in America. It 
prompted the Senate to cause to be named 
a commission which was to bear a mandate 

(Concluded on page 533) 
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POINTERS 


for successful stock 
market trading. 
By 
Arthur M. Leinbach 





























No. 1—Are Speculative Profits 
Possible? 


T is proposed to publish weekly a series 
l of articles for a special class of read- 

ers. The suggestions which will ap- 
pear during this series are not intended to 
assist the investor who buys securities 
solely for income yield. The purpose is to 
aid the man who is a speculator but not 
a gambler; who can afford to assume a 
risk, and, in turn, profit from the keenness 
of his judgment; who finds that haphazard 
methods have realized small actual return, 
and last, who wants profits from his capi- 
tal, and not excitement. 


THE INEVITABLE AMATEUR 


A frank discussion of all the elements 
that combine to make for successful trad- 
ing in the stock market has more value 
than the empty advice, often given, “If you 
want to make money, keep out of the stock 
market.” The word “empty” is used be- 
cause it has been observed that nine out of 
ten times the recipient of the advice goes 
ahead and speculates anyhow. Statistics 
show that after an interval of three months 
the advisor has the chance to say “I told 
you so.” 


These articles are being written in the 
belief that in cases where a general warn- 
ing is necessary, it is not effective and 
that it is often effective where it is not 
desirable. There are always bound to be 
people in the market who could well afford 
to know more about the principles of trad- 
ing in securities. 


Why not, then, give the neophyte a fifty- 
fifty chance, or greater, at the start, by 
casting off the threadbare cloak of mystery 
which surrounds the speculative machin- 
ery? Why not disseminate information 
which will enable him to start at least 
without the handicap of an inaccurate out- 
look on the speculative phase of the mar- 
ket? 

RATIONAL INFLUENCES 


Price levels on the exchange are subject 
to long swings from the lowest to the 
highest levels, and vice versa. The rapid- 
ity and extent of these movements is more 
or less dependent on industrial and money 
conditions. As these factors are observ- 
able and rational, it is possible for any 
one truly appreciative of the situation to 
make consistent profits through trading in 
securities. Furthermore, it is true that it 
does not require a lifetime study, but 
rather good common sense and adherence 
to several fundamental principles for the 
inexperienced trader to share the benefits 

(Concluded on page 524) 
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Fisk Rubber Slowly Recovering 


All of the rubber stocks have been displaying a somewhat stronger tone of late, 


and disposition to return to a better quotation basis. 


Among the lower priced 


issues that have come in for some attention is Fisk, which slowly has been 
recovering in point of price as well as in point of operations of the company, 


according to official reports. 


Last year’s operations showed a deficit, but 


considerable improvement came in last half. 


N general principles it would be 
O wise for investors to exercise cau- 

tion so far as the rubber stocks 
are concerned. Most of the companies 
undoubtedly have about completed their 
adjustments. In the case of Fisk, the 
heavy inventory write off which occurred 
prior to the consolidation of the company 
and its subsidiaries, probably has strength- 
ened the position of the present company 
substantially. Working capital at the 
close of the past year showed a fairly 
good gain over the previous year, al- 
though cash was slightly reduced. 


The motor industry seems to have more 
than just turned its corner, and orders 
for tires have grown considerably. But 
the same rule applies in the case of the 
rubber stocks as in so many other lines of 
industry—competition will be keen for 
some time and the companies that are best 
equipped to produce efficiently will be best 
able to show a favorable margin of profit. 


The president of Fisk recently stated 
publicly that his company started 1922 
with finished inventory normal and with 
outlook for sales and earnings promising. 


The company announced near the end 
last year contracts with Durant for the 
current year’s tire requirements and, in 
November, plants were being operated at 
50% of capacity. 


The present rate of operations is about 
70% of capacity which should afford the 
company a fairly good opportunity to show 
results in the black figures. 

In the last half of 1921, Fisk was able 
to show earnings at the rate of $1.57 for 
the common stock after allowing for six 
months’ dividends on the combined pre- 
ferred issues. 


The company was recapitalized in Sep- 
tember last, and a $10,000,000 twenty-year 
bond issue was authorized and sold, se- 
cured on the fixed assets of the company 
and by stocks of affiliated companies. 


Three classes of stock were issued. 
There was authorized $25,000,000 first 
preferred, and issued $18,951,500, with a 
par of $100, and a dividend rate of 7% : 
cumulative. There is outstanding $2,126,- 
100 of second 7% cumulative preferred, 
par $100, and 720,978 shares of no par 
value common stock. 


Why the Rise in Frisco Stocks? 


When the stock market takes on any semblance of inclination to be consistently 
bullish for a period, it is the habit of the financial district to seek ammunition with 
which to fortify attempts to advance this or that particular security. Recenily, there 


there has been unusual activity in the stocks of St. Louis & San Francisco. 


road has been doing well in the way of earnings, and its indicated earning power is 
But the Street fancies that 


promising. 
the preferred. 


dividends being initiated on the pre- 

ferred stock of Frisco, then the re- 
cent advances of both the senior and junior 
shares can be justified, and there are possi- 
bilities for still further gains. If the pre- 
ferred is due for participation in profits 
in the not distant future, then the com- 
mon is due to be brought just that much 
closer to income. 


[ there is even the remotest chance of 


Frisco belongs to that little group of 
rails which issued from receivership not 
long before the war and federal control 
intervened and prevented their demonstrat- 
ing the full benefits of the drastic reju- 
venation which reorganization brought 
about. In 1921, the road was able to show 
a surplus equal to $5.51 for the junior 
shares, and 1922 so far has afforded rela- 
tively better monthly reports than during 
1921. The net operating income for the 
first two months of the current year was 
$2,467,975, which compares with $2,357,163 
for the corresponding period of last year. 
That showing was made in spite of a fall- 
ing off of $2,000,000 in gross. 


ee 1é 


there is possibility of dividends for 


The first two months of the current 
year showed a small balance over require- 
ments for dividends. 


_The company has pending a claim 
against the federal government in con 
nection with the guaranty period. It is not 
likely that very much consideration wil! 
be given to the question of preferred divi- 
dends, at least until that matter is out of 
the way. 


But the talk regarding prospects in 
Frisco does serve to illustrate that traders 
are fairly sure that we are in the swee; 
of a real lively market. It is at such times 
that they give themselves over to the pleas- 
ant and sometimes profitable pastime of 
speculation about possibility of non-divi- 
dend payers joining the family of profit 
distributors. 


When earning net at the full rate of 6% 
on property valuation, Frisco preferred 
should show about 31%. The income and 
adjustment bonds are regarded as partic- 
ularly attractive. 
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Hupp OneotfFew Money Makers 


Very few motor companies earned more than just enough to meet dividend 
requirements in 1921, and Hupp was one of the few. Now the company is planning 
an output for 1922 that will be fifty per cent. larger than the record for the year 
ending June 30, 1920. All of which probably explains the recent activity of the 


shares. 


OTOR companies that earned a 
M surplus after operating costs suf- 

ficient to cover dividend require- 
ments last year did well. But some man- 
aged to do better than that. Some com- 
panies were able to show a further surplus 
after dividend payments. That was an 
accomplishment which investors could fall 
back on as a foundation for speculative 
operations the moment it seems possible 
to judge the possibilities for the current 
year. 


In the foregoing paragraph, the reader 
has an explanation for the recent rise in 
Hupp common. 


After paying all fixed charges and oper- 
ating costs, and after deducting preferred 
dividends, Hupp was able to show a bal- 
ance for the common stock equal to $1.59 
a share. More, the company was able to 
reduce current liabilities so as to show a 
ratio of current assets of two to one 
against the debts. At the close of the 
1920 calendar year Hupp’s current liabili- 
ties totaled $4,495,000. At the close of 
1921, they totaled $2,507,000. 


Hupp was one of the most active under leadership of Studebaker. 


To add to the comfort of that showing, 
there is the official statement that orders 
for cars in January of this year were 
larger than for any January in the history 
of the company. 


The Hupp management believes that it 
has gauged rightly the prospects for 1922 
and therefore has planned an output of 
30,000 cars for the year, which would be 
50% greater in volume than the previous 
high record which was for the year ending 
June 30, 1920. 


Hupp appears to be entitled to consider- 
ation in the front rank of the cheap motor 
shares, both by virtue of its 1921 record 
and by reason of the possibilities as to 
earnings for this year. It is impossible in 
the circumstances, however, to give the 
common stock anything but a speculative 
rating. For one thing, the optimism now 
apparent in automobile- producing circles 
still has to be justified by actual develop- 
ments. Conditions of the past few years 
have placed the producers on a competitive 
basis which of necessity must tend to set 
limitations on the margin of profit. 


Goodyear Shows Improvement 


Those who anticipate speedy resumption of dividend payments on the old pre- 
ferred and common stocks of the Goodyear Tire and Rubber Company most likely 
will be disappointed. Nevertheless it can be stated that the company’s position has 


been strengthened and that there is evidence to be had of steady improvement. 


The 


earning power apparently is good and a more or less protracted period of favorable 
earnings should tend to consolidate it to a point where payments can be made. 


HEN Goopyrear was reorganized 
V \ last year, the financial position of 
the company was substantially 
strengthened. Sale of new securities en- 
abled the management to improve the 
working capital position to such an extent 
as to be able to show, at the close of the 
past year, current assets in a ratio of about 
11 to 1 as compared with current liabili- 
ties. There was in the treasury cash and 
marketable securities equal to nearly four 
times the current liabilities. 

GoopyEAR sustained a loss last year of 
$2,490,569 on property liquidation. Inter- 
est charges totaled $3,529,622. There were 
deductions for reorganization expenses, 
bond and debenture discount, and inven- 
tory adjustment. All of these charge-offs 
brought the year’s net down to $3,620,043, 
which was available for prior preference 
dividends; as a result of operations in the 
last ten months of the year. 

Interests close to the company, however, 
draw attention to the fact that the show- 
ing of net before these new charges indi- 
cates an earning power not far removed 


from that of the record year in the fiscal 
year ending October 31, 1920. Such a 
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comparison may be far-fetched, although 
there is some merit in it. It is to be ob- 
served also, that last year’s ten-months’ 
net was on sales at a rate of less than 
$100,000,000 annually. 


The yearly interest required for the 8% 
bonds and the new debentures totals $4,- 
540,000. Sinking fund provisions require 
that $1,500,000 bonds must be retired each 
year. There must be earned, therefore, 
$6,040,000 before prior preference divi- 
dends can be met. 


There is due a full year’s dividends on 
the prior preference 8% stock, the total 
requirement being $2,373,032. In order to 
meet the interest charges on bonds and de- 
bentures, to meet sinking fund require- 
ments and other charges, the company 
would have to show a net of fully $11,800,- 
000, in order to pay dividends on the prior 
preference stock this year. If the earning 
power demonstrated following reorganiza- 
tion continues, and general trade condi- 
tions are auspicious, then the initiation of 
dividends on the senior preferred stock 
may be looked forward to for the close of 
1922 with fairly reasonable assurance. 
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ENATORS in debate in the Halls 
S of Congress afford many interesting 
sidelights, particularly when one of 
them indulges in a fling at sarcasm. Ref- 
erence was made recently to a statement 
by a distinguished American now a visitor 
in Europe. The statement reflected the 
maker’s impression that Europe and 
America have everything in common. 
“That is what I have observed is the 
reaction of most Americans who go 
abroad,” remarked the Senator, with just 
a tinge of sneer in his voice. 


It’s a pity it cannot be the reaction of 
the Senators who do not go abroad, opined 
one banker acquaintance. 

Speaking of going abroad. 

Junrus SpeNcER MorGAn, son of the 
famous MorcaNn banking house at the 
corner of Wall and Broad, left a week 
ago for a protracted sojourn in London. 
He is not going there merely to enjoy 
life, as he can, having all the necessaries. 

He is going to study banking from the 
Englishman’s angle, which, by the way, 
is a good one to know something about. 


YUNG Morcan is a most modest in- 

dividual. I endeavored to obtain from 
him just a few parting thoughts for the 
benefit of readers of THe FINANCIAL 
Wortp. But he asked to be excused. He 
feels that he must have greater experi- 
ence; that he still has something to learn 
before he can feel like making public ex- 
pressions of opinion. 

There is a suggestion for others. 

The day young Mr. Morcan departed 
for Lendon, there arrived in New York, 
for a three-year stay, Baron JAMES HENRI 
DE RorHscHILD, son of the head of the 
Paris banking house of the same name. 

Young Roruscuitp is here to study 
American banking methods as part of the 
schooling which he is to have in prepara- 
tion for some day taking the place of his 
father. 


T would do no harm to learn from the 
example set by the bankers. ArTHUR 

BrisBANE the other day addressed himself 
to the task of showing the good that has 
been done by the accumulators of great 
fortunes. 

One goes through the financial district 
and finds a growing interest in things and 
subjects which the politicians seem to re- 
gard with horror. 

One of the greatest banking houses in 
the financial capital of this country, and 
the greatest in the financial capital of 
France, are not convinced that the finan- 
cial education and preparation of the 

(Concluded on page 524) 
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“Baby Bonds” 


for the 


Small Investor 
By Byron C. Hall 
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OW often have people been heard 

to remark: “If only I had a few 

thousands of capital with which to 
invest in bonds and get my share of the 
profits which the wealthy are obtaining!” 
And these same people probably will take 
their few hundreds of dollars and put them 
into the hands of plausible, get-rich-quick 
gentlemen who promise them the world 
for nothing at all save the “investment” 
(?) of a few dollars. 

All corporation bonds are not issued in 
denominations of $1,000 and $500, although 
it is surprising how men believe that they 
are. Nor does the investor have to pay 
cash for what bonds he should happen to 
desire to purchase. Payments can be ar- 
ranged with reputable concerns, beginning 
with an initial payment of 10%. 


$100 BONDS 


the convenience of the 
many 


kor small in- 
have issued 
their bonds in denominations of as low as 
$'00. Among these bonds of both 
high and medium grade; strictly income 
bearing bonds, and bonds affording a high 
yield to maturity, thereby presenting pos- 
sibilities of price appreciation that will net 
the holder a handsome profit in time. 


vestor, corporations 


are 


As a general principle, particularly at 


such a time as this, the average man 
would do better to confine his purchases to 
what strict rating would classify as semi- 
speculative bonds. The man of wealth can 
afford to pay a price for the sake of a 
high degree of safety. 


investor, 


3ut the average 


whose purchases of 


necessity 
must be restrained more or less by consid- 
eration for his capital for investment pur- 
poses, has to pay too high a premium for 
what, to all intents, may be regarded as 


more than a necessary degree of safety. 


While on the subject, and before enter- 
ing into discussion of particular sugges- 
tions, we may revert for a moment to one 
point previously touched upon—the fact 
that it is not absolutely necessary to pur- 
chase bonds outright. 

CAN BUY ON MARGIN 

It is not generally realized, but none 
the less true, that bank loans can be ar- 
ranged qn much better terms on bonds 
than on stocks. And, as has been stated, 
the small investor can purchase bonds on 
margin just as he can stocks. Possibly 
the main reason why there is not a great 
deal of marginal trading in bonds is that 
one cannot visualize the quick and phe- 
nomenally large turnover for profit from 
bonds that one can in the case of stocks. 


On the other hand, how frequently do 
(Concluded on page 532) 
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U. S. Rubber is Being Corraled 


There has been quite a little quiet buying of U. S. Rubber in the past fortnight 
and it has been for the account of interests which are supposed to know something 


about the company's current position. 


If any of the producers of rubber goods 


are going to make a favorable showing this year, U. S. Rubber should be one of 
the best, as its product is well diversified and tts management ts conservative. 


URRENT price levels for tires are 
profitable for U. S. Rupser, so that 
the company is in a fortunate posi- 
tion and will not have to advance prices at 
all soon in order to be able to show a 
margin over costs. On the other hand, 
business in footwear and mechanical rub- 
ber goods is showing marked improvement. 

Some of the subsidiary factories of the 
company have been on a curtailed produc- 
tion basis, but resumed regular operations 
on the first of the current month. 

The income from sales last year was 
cut down approximately $18,000,000 as a 
result of drastic trade reductions, and the 
excess cost of finished goods carried over 
from 1920 was about $10,000,000 which 
had to be absorbed. Additional adjust- 
ment of finished goods carried over had 
to be made, but these were charged to re- 
serves previously set up, and to surplus. 

Inventory writeoffs at the first of last 
year were ample with the exception of 
cotton fabrics, but additional deductions 
were required, the charges being made 
against reserves set up for such contin- 
gencies. 


Throughout, the showing of U. S. Rus- 


BER is one decidedly complimentary to the 
management and evidence of noteworthy 
conservatism, and one which should in- 
spire confidence among security holders. 


It is stated on what is believed to be 
reliable authority that the company at the 
present time is operating on about the 
lowest working capital requirements in its 
history. 

Of course, last year’s sales were dras- 
tically reduced from those of the previous 
year, and net naturally was reduced to a 
very low point. But the present position 
of the company is considered strong and 
the diversification of the products of the 
company’s plants is such as to enable it 
quickly to resume a real earning power so 
soon as business conditions are at all fav- 
orable. 


In the preliminary report of the com- 
pany substantial reductions are shown in 
notes and loans payable, and in accounts 
payable. 

Bonded debt shows a reduction of about 
a million dollars from the previous year. 


Just how far removed are dividends for 
the common stock is any one’s guess. 


Stocks That Should Sell Higher 


Occasionally a stock will continue to sell out of line with its demonstrated or 


indicated earning power, and investors will wonder why. 


St. Louis Southwestern 


last year showed an earning power which should justify a much higher selling 
price for the common. But the possibility that dividends for the stock, despite the 
earning power, may be rather far removed possibly is explanation enough for 
believing that the stock may be held back for a while. 


SING an estimated property valua- 
tion of $78,000,000 as a basis, the 
St. Louris SOUTHWESTERN last year 
a balance stock 
before division with the government equal 
to 10.17% a share. After division the 
earnings would be 6.11% on property value 
—there remained for the common an 
amount equal, after deductions, to 9.95% 
for the stock. 


earned for the common 


The natural question is, with such an 
earning power, why should the common 
stock command a price of only 29? 


In the first place, the valuation of the 
road used above is higher than that which 
is given by the Interstate Commerce Com- 
mission although it is reasonable to expect 


that correction will bring the valuation 


close to that figure. 

St. Lourts SoUTHWESTERN has not been 
maintained as well as comparable properties, 
although in recent years a much better 
ratio of maintenance expenditures has been 
observed. It is quite likely that the com- 
pany will continue to spend earnings for 
purposes of building up the property and 
thereby adding to the factors of value. 


The above being the case, it would seem 
that dividends for the junior shares can- 
not be considered for some time. That ir 
itself would tend to detract somewhat 
from the speculative appeal of the stock 
and would account for a lower selling 
prace than the indicated earning power 
would seem to justify. 


St. Lours SouTHWESTERN did remark- 
ably well last year, when the general con- 
ditions under which it, in common with 
other similar properties, was compelled to 


eoperate. 


If one were to proceed on the basis of 
actual and indicated earning power, one 
could be justified in anticipating consider- 
ably higher prices for the common stock. 
3ut it is to be borne in mind that income 
is a factor and, if it is impossible to anti- 
cipate an early distribution to shareowners 
from earnings, then the stock is apt to lag 
behind. 


The road’s operating income last year 
was about 5 millions below that of the 
previous year, but operating expenses were 
also considerably below those for 1920. 
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Studies in Bank Stocks: No. 2 


THE GUARANTY TRUST COMPANY stock recently was quoted at 208, 


and is to be regarded as one of the attractive bank share investments. 


Guaranty 


is one of the outstanding group of bank and trust compames in New York City 
which are striking examples of the solidarity of American banking institutions. 
Surplus and undivided profits now total in excess-of $17,400,000. 


By E. B. Hanna 


7 ERE is something for the investor 
who is concerning himself about 
bank and trust company stocks as 

investments to hold, to keep in mind 
}ank stocks usually sell on a low yield 
Any increase in earnings, which is 
reflected in the showing of surplus and 
individed profits, or in 


MASI1S. 


increased divi- 
dends, will bring about a substantial rise 
in the quoted price for the stocks of the 
companies making such a showing. 


Capitalized at $25,000,000, and with a 
surplus of $15,000,000, the 


Trust Company of 


GUARANTY 


New York is one of 


the important finan- 
cial institutions that 
are intimately asso- 


ciated with the prog- 
ress and development 
of the country. 


On the basis of the 
statement rendered as 
f March 10, 1922, the 
stock of the GUARAN 
ry Trust CoMPANY 
book value of 
about. $170 a_ share. 
that book 
value with the market 
appraisal of the stock, 


has a 


Compare 


and the attractiveness 
of the shares from an 
investment standpoint, 
considering the divi- 
dend rate of 12%, 
seems to be quite 
obvious. 


William C. 
President 
Trust 
when Charles Sabin became 
Chairman of the Board. 


Since December 31, last, the company 
has added to its undivided profits, the sum 
of $144,691.55. In addition to that 
amount, there was set aside the sum of 
$583,000 as accrued dividends. ; 


The meaning of the two above para- 
graphs therefore is that the net earnings 
in the period between December 31, 1921, 
and March 10, 1922, totaled $727,691.55. 


GUARANTY transacts a general commer- 
cial banking business, extending credit to 
commercial houses and making loans on 
collateral. In addition it acts as executor 
and co-executor, administrator, and func- 
tions as a completely diversified trust in- 
stitution. The company undertakes all 
kinds of foreign banking transactions, and 
has direct relations with leading banks in 
all parts of the world. 


For the benefit of those who examine 
the regular statements of the company, it 
may be explained that, since the establish- 
ment of the GuaARANTy Company in 1920 
to handle the investment business of the 
Trust CoMPANY, earnings 


from _ that 
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Potter, 
of the Guaranty 
Company in 


the GUARANTY 
statement only to the 
dividends are paid by the 
All the capital 
stock of the latter institution is owned by 
the GUARANTY 


business are reflected in 
CoMPANY 
that 


GUARANTY 


TRUST 
extent 


CoMPANY. 


Trust ComMPpANY and is 
included as an asset in its statement. 


The 10th statement shows re- 
sources in cash on hand in Federal Re- 
serve Bank and due from banks and bank 
ers totaling $119,404,233.09. United States 
Government bonds and certificates totaled 
$39,226,006.72. Public and other securities 
totaled more than 57 
millions, 


March 


and accrued 


interest and accounts 
receivable totaled 
$14,680,110.53. 
Deposits of the 
GUARANTY TRUST 
CoMpANY on March 
10th, last, totaled 


$479, 148,463.76. 


Bank statements are 
important. That much 
must be admitted. But 
it is quite as im- 
portant to inquire into 
the character of the 
management of a 
bank. It is vital, for 
instance, that a bank’s 
policies be sound and 
elected that its executives be 


men of broad vision. 


1921 Facilities for service 
must be complete and 


efficient. 


In the president of the Guaranty Trust 
Company depositors and stockholders have 
a man whose training made for breadth 
of vision and soundness of judgment. Since 
his incumbency he has demonstrated that 
he possesses these qualities which are par- 
ticularly like the 


essential in times 


present. 

The total cash position of a bank is 
important. | have given figures showing 
Guaranty’s position and it is one which 
assures ample ability to meet daily de- 
mands of depositors. -There also is the 
satisfaction, gleaned from the bank’s state- 
ment, which comes from proof that, in 
event of such a thing as liquidation, Guar- 
anty would be in a position to be able to 
pay all depositors and creditors in full. 
Weber & Heilbroner Earnings 

The Weber & Heilbroner Company for 
1921 reports net earnings of $298,489, 
against $107,222 in 1920. Net profits after 
Federal $243,489, against 
$95,222, and the surplus after dividends 
was $20,706, against a deficit in 1920, 





taxes totaled 








Last Week’s 
Bank Statement 


Federal Reserve Bank 
German Reichbank 
Bank of France 


Bank of England 











GGREGATE reduction of $15,- 
400,000 of bill holdings and an in- 
$21,900,000 in Govern- 
ment securities are shown in the Federal 
Reserve Board’s weekly consolidated bank 
statement, issued as at the close of busi- 
ness on April 5, 1922. Members’ reserve 
deposits show an increase of $20,800,000 
for the week, and Government deposits a 
decrease of $20,500,000. Federal reserve 
note circulation was larger by $16,200,000 
than the week before, and cash reserves 
show a gain of $6,200,000. The banks’ 
reserve ratio shows a decline for the week 
from 77.8 to 77.7 per cent. 


crease of 


the 
continues to 
prope yrtions. 


In Germany, 
marks 


mountain of paper 


loom in threatening 
Last week’s statement of the 
German Reichbank showed an increase in 
circulation of 7,767,900,000 marks. As 
everything in Germany is being measured 
in paper marks, the seriousness of the cur- 
rency 


situation cannot fail to 


American observers. 


impress 
Last week’s increase 
in marks is the largest on record. 

The increase is attributed to government 
and private financing incident to the end 
of the first quarter. 

The 


dicates an 


Bank of France statement also in 


increase in note circulation 
Heavy advances were made to the state ac- 


cording to the statement of the past week. 


The statement of the Bank of England 


is the best of the foreign bank showings 
The reserve ratio of the Bank rose during 
the week from 16.27 to 16.67 per cent. Gold 


holdings were slightly increased. There 
was a decline in Government deposits of 
£5,875,000, which was due to financial 


operations in connection with the closing 
of the fiscal year. The reserve ratio there- 
strengthened the 
decline in deposits. 


fore was mainly by 


ta 

“Smelters” Strong Position 

Although Smelting common is not pay- 
ing a dividend, there seems to be little 
doubt but that the company is in an excel- 
lent position to greatly strengthen its earn- 
ing power, now that the copper industry is 
decidedly on the mend. At midweek the 
stock was unusually active, and was one 
of the outstanding issues, a single move- 
ment resulting in a 
points. 


gain of fully two 


nities 
Foreign Buying in Oils 

A forward movement in Royal Dutch 
shares was engineered without any diffi- 
culty last week, and Union Oil which is 
closely related to it, followed suit. The 
major portion of the activity was as a re- 
sult of London and Amsterdam buying. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Otis Elevator Company in 1921 showed 
earnings equal to $12.02 a share on 
$14,227,800 commen stock, against earn- 
ings of $26.25 a share on $9,485,087 stock 
in 1920.— 

Borden Company reported net earnings in 
1921 equal to $11.44 a share against 
$10.95 a share in 1920.4 

May Department Stores in 1921 earned 
$16.82 a share against $19.71 a share in 
1920,.— 

Penn. Railroad reported net earnings equal 
to $2.70 a share on the common for the 
past year which compares with earnings 
equal to $3.28 a share in 1920.— 

East: Butte Copper Mining Company re- 
ports earnings equal to 35 cents a share 
in 1921 against a deficit in 1920.4 

Standard Oil of California in 1921 realized 
a net income of $33,588,231 which com- 
pares with an income of $41,655,251 in 
the previous year.— 

Studebaker Corporation reports sales for 
the first quarter of this year amounting 
to 13,000 cars which represents an in- 
crease of more than 100% over the first 
quarter of 1920.+ 

Calumet & Hecla Mining Company re- 
ported a deficit in 1921 of $1,491,260 
which compares with a net loss of $3,- 
823,743 in 1920.+- 

Southern California Edison Company 
earned a net income in 1921 of $3,444,027 
in 1921 which compares with an income 
of $3,071,795 in 1920.+- 

United Alloy Steel reported a net loss in 
1921 of $2,747,079 against a net income 
of $3,011,823 in the previous year.— 

International Harvester Company Corpor- 
ation reported net earnings in 1921 
equivalent to $6.89 a share on the com- 
mon stock, which compares with earn- 
ings equal to $13.84 in 1920.— 

U. S. Industrial Alcohol reports a net 
operating loss of $82,637 which compares 
with earnings applicable to the common 
stock to the amount of $11.63 a share in 
the previous year.— 

Remington Typewriter Company reports a 
deficit in 1921 of $2,850,146 against a net 
income of $8.14 a share on the common 
in 1920.— 

Pitts, Cincinnati, Chicago & St. Louis re- 
ported a deficit of $7,660,231 in 1921 
against net earnings of $4.93 a share in 
1920.— 

Louisville & Nashville Railroad Company 
showed a net loss of $336,962 in 1921 
against an income equal to $10.92 a share 
in 1920.— 

Willys Overland Company reports a deficit 
of $23,560,389 in 1921 after writing off 
more than $12,000,000 for inventory 
losses, and other adjustments: this com- 
pares with a deficit of $5,480,394 in 
1920.— 
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Week’s Business Index 
(For the Week Ended April 5) 
UNFAVORABLE POINTS—15 

FAVORABLE POINTS+34 
NEUTRAL POINTS=2 
Analysis 
The security market, the most sen- 
sitive indicator of general conditions, 
is extremely buoyant, even in the face 
of an indefinite tie-up in the produc- 
tion of coal. The tendency toward 
improvement becomes more wide- 

spread in industrial lines. 


Dominant Factors 


The most outstanding development 
of the week was the _ increased 
strength of both the stock and bond 
markets. Strictly investment issues 
forged ahead with hardly any reac- 
tion. Through two sessions, in the 
stock market, profit taking and with- 
drawals of funds to place into bonds, 
brought about a setback. Neverthe- 
less, market averages show new high 
marks. 


Improvement is spreading out to 
almost every nook and corner of the 
steel industry. Independents are re- 
ported to be operating at slightly less 
than 70% of capacity while the Steel 
Corporation is running better than 
this percentage. Buyers are requested 
to sign contracts, a practice which 
had been discontinued for the past 
year and a half and one that indicates 
the anticipation of higher prices. 


The cotton and grain markets are 
steady for this season of the year, 
even in the face of bearish weather 
reports. Commodity prices in gen- 
eral are slightly firmer. 

Foreign exchange has assumed no 
definite trend during the week and 
probably will do nothing sensational 
until Europe’s economic problems 
come nearer to solution at the 
Genoa conference. 


A strike of 600,000 coal miners has 
not disturbed our industrial peace of 
mind or confidence. The immediate 
effect was to bring buyers into the 
market to satisfy their wants even in 
lines which are little dependent on 
coal. 


The situation in general is one to 
instill confidence. The “backward” 
lines are starting to swing into line to 
an extent which was only predicted 
by the most optimistic six months ago. 








Commodities 


Oil—Daily average production for the 
week ended April Ist, 1,462,825 barrels 


against 1,465,700 barrels in the previous 
week and 1,263,370 in the corresponding 
week in 1921.— 

Coal—Production of Bituminous for the 
week ended March 25, 11,437,000 tons 
against 10,784,000 tons in the previous 
week and 11,475,000 in the corresponding 
week in 1921. + 

Cotton—New York spot for middling 
steady at 18.5 cents against 17.85 cents a 
week ago.+ 

Sugar—Firm.+ 

Coffee—Firm.+ 

Provisions—Irregular.= 

Cereals—Off.— 

Copper—Dull at 12% cents against 12% 
cents a week ago.— 

Steel—Heavier demand with prices slight- 
ly higher.+ 

Lead—Strong at 4.95 against 4.70 a week 
ago.+ 

Pig Iron—Slightly higher.+ 

Tin—Firm at £143 17s 6d against £143 15s 
a week ago.+ 

Monetary Metals—Silver domestic un- 
changed at 9554. Foreign higher during 
the latter part of the week at 66%, fall- 
ing back to 65%, the same price as last 
week.+- 

Gold Bars—94s 9d against 94s 8d in the 
previous week.+ 

Price Index—Bradstreets for 31 articles of 
food $3.19 against $3.20 in the previous 
week and $3.06 in the corresponding 
week of 1920.— 


Bond Market 

Bond sales for the week amounted to $99,- 
751,000 against $84,193,000 in the preced- 
ing week and $49,400,000 in the cor- 
responding week of 1921.+- 

Bond market—Active and higher.+- 

Liberty Bonds Up. Municipals slightly 
higher. Industrials irregular. Rail- 
roads strong. Tractions higher. Foreign 
bonds firm. 


Stock Market 

Stock sales for the week amounted to 6,- 
559,400 shares against 4,479,400 shares in 
the previous week and 3,055,400 shares 
in the corresponding week of 1921.+- 

Stock Market—Active and higher.+ 

Outside market—Strong.+ 

Other markets—Paris steady.=London 
more active and firm.+Chicago, Phila- 
delphia and Boston higher.+ 

Average price of 20 industrials ranged 
from 90.05 to 88.87 against 76.58 to 75.16 
in the corresponding week of 1921.+ 

Average price of 20 rails ranged from 
81.55 to 80.66 against 70.78 to 70.18 in 
the corresponding week of 1921.+ 

Public Utilities—Steady.+ 


Foreign Exchange 

Foreign Exchange—Firm.+ 

Demand sterling ranged from $4.3954 to 
(Concluded on page 534) 
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Industrials 





Allied Chemical— 


It is expected that the forthcoming report 
of Allied Chemical will reveal an excep- 
tionally strong financial position, which 
will serve to explain the recent heavy buy- 
ing of the stock. It is not expected, how- 
ever, that the earnings per share will make 
a particularly favorable showing, as it was 
not until the latter part of 1921 that the 
‘onsolidation was able to demonstrate 
anything like a potential earning power. 
Notwithstanding the recent rise of the 
tock there does not seem to be at present, 
any disposition to part with the stock at 
urrent offers. Those who are most fa- 
vorably impressed with the company re- 
gard it as a long pull proposition and 
are inclined to disregard current fluctua- 
tions. 


American Express— 


New high ground for 1922 around 140 
was reached in the middle of the past week 
by American Express. There was an 
entire absence of any particular news, or 
explanation and it is therefore concluded 
that the advance was largely a reflection 
of the general activity in the specialties. 


Atlantic Gulf— 


New courage has come into followers of 


Atlantic Gulf as was evidenced by the 
strength of the common stock around 
mid-week last, when a gain of nearly two 
points was recorded on a large volume 
of transactions. The advance was in great 
measure predicated upon the activity of 
other shipping shares under the leadership 
of International Mercantile Marine. 


Computing-Tabulating— 

It was stated at the annual meeting last 
week that profits in the first two months 
f the current year ran well over 20% 
n the shares. Usually these months are 
about the dullest in the company’s year, 
and the fact that earnings have been so 
zood, and so contrary to usual perform- 
‘nce so far, officials believe that 1922 will 
one of the best in the history ot the 
ompany. 


Corn Products— 


Some irregularity appeared in the trad- 
ng of Corn Products in the fore part of 
the past week, largely evidenced by reports 
to the effect that the company contem- 
plated the closing down of its Edgewater 
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plant, as a result of the falling off of de- 
mand for glucose. However, it may be 
pointed out, that the company is making 
fairly large profits from other products. 
In the first three months of the current 
year, it is stated unofficially returns from 
one of the main products of the company 
were more than sufficient to pay the pre- 
ferred dividend for the quarter. In the 
first three months, the company earned its 
$1.50 common dividend, with a good margin 
to spare, and as that quarter is usually the 
poorest in the company’s year, the demon- 
stration can be looked upon as a most 
favorable one. 


Cuba Cane— 


In the spring the traders’ fancy turns to 
stocks that summer generally favors. For 
this reason the sugars are beginning to 
show the results of the anticipation of in- 
vestors that the approach of a large de- 
mand for canning, soft drinks and pre- 
serving will be reflected in larger earnings 
for the sugar companies. It is stated that 
old crop stocks of sugar in Cuba are nearly 
exhausted. In last week’s activity in the 
group, Cuba Cane issues lead with sub- 
stantial gains. 


Endicott-Johnson— 


Leadership in the shoe industry continues 
to be held by Endicott-Johnson, which is 
keeping up its record for production, and 
in January last turned out 118,000 pairs of 
shoes, for each working day. This latter 
production is nearly 10% of the total 
amount of shoes produced in the United 
States during the first month of the year. 
With operations running at such a high 
point, it is easy to understand why the 
Endicott-Johnson stocks have such a high 
place in the favor of bona-fide investors. 


International Cement— 


The public knows little about Inter- 
national Cement, but this does not dis- 
courage the pool which has taken hold of 
the stock. By clever handling, it has been 
moved up from around $26 a share to its 
recent high top over $36. In explanation 
for this steady rise, it is said that the 
company is benefited and will continue to 
be from the increased building operations. 


International Mercantile Marine— 


Just before mid-week shipping shares 
came in for considerable attention, and 
International Mercantile Marine preferred 
jumped nearly two points. The movement 
in Marine affected American International, 








which has large holdings of the stock, and 
followed the lead of the shipping shares 
with an advance of nearly two points. 


Remington Typewriter— 


A sharp run up of nearly three points 
occurred in Remington Typewriter just 
before midweek. The recovery from the 
recent low was believed to be due in a 
large measure to the prospect of a fight 
for control of the company. The annual 
meeting is to be held on April 19th, and 
it is believed that independent stockhold- 
ers have a large number of proxies of 
outstanding capital, which about balances 
that in possession of the directors. The 
element of uncertainty as to the possible 
action or attitude of shareholders who 
have not as yet given their proxy to either 
side may have some effect upon the 
quotations until the matter is cleared up. 


Sears-Roebuck— 


The recent improvement in the price 
level of Sears-Roebuck stock can hardly 
be ascribed to improved earnings, for the 
March sales continue to reflect a backward 
course. The decrease in sales for that 
month totaled $4,304,843 over the same 
month a year ago. With this fact before 
speculators whatever favorable sentiment 
they express for the stock must be traced 
to their expectation that the turn in the 
tide for the company will soon set in, now 
that the farmers are assured of better 
times. 


U. S. Industrial Aleohol— 


The very poor earnings report of U. S. 
Industrial Alcohol for 1921 when there 
was a net loss of over one halt a million 
dollars after charges, depreciation and in- 
ventory adjustment, was responsible for 
the pronounced weakness in the stock 
around mid-week. Last year’s showing 
compares with a net income of $3,339,490 
in the previous year which was equivalent 
after deducting the dividend on the pre- 
ferred stock, and the preferred of Cuba 
Distilling Company, to $11.63 a share on 
the common stock as of 1929. 


Wilson— 


Since the Bellamys, who look forward 
rather than those who look backward, are 
in the ascendancy in the Stock market, 
those among them who favor the idea 
that the turn in the packing industry has 
been reached are picking out Wilson as 
due for price improvement. Their theory 


is not a bad one. The industry should have 
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better days before it, and if so Wilson 
should this improvement. 
Expectation of what is before is playing 
a big part in putting 
market. 


participate in 


stocks up in the 


Steels 


Cast Iron Pipe— 

The process which it is reported Cast 
Iron Pipe has hit upon for the cheapening 
of the product being a 
pronounced considerable 


making of its 
success, buying 
has been under way in a quiet manner 
and it is claimed that a number of rival 
companies have large 
royalties to the company for the use of the 


contracted to pay 


new process. This means additional in- 
come, and those who have become friendly 
to the stock because of the new discovery 


have that in mind in their purchasing. 


Crucible Steel 

The steady improvement which is greater 
than any one anticipated in the steel in- 
dustry is having its effect upon all of the 


steel stocks. Crucible in the fore part of 
last week moved into new high ground. 


Operations of most of the companies have 
jumped to around 70%, with prospects for 
fairly good profits in the second quarter 


pronounced, 


Superior Stecl 


It is unofficially stated that Superior 


Steel is beginning to show a small surplus 
for the common. stock after preferred 
dividend requirements have been taken 


care of. In normal times Superior Steel 
sells more than 60% of its product to the 
Chere 
both of 


these industries, and Superior in February 


utomobile and hardware industries. 


i very substantial revival in 


was able to show a profit for the first time 


1921. 
plant working at 54% 


January, The latest produc 


tion figures show 
acity. The recent increases in demand, 
however, it is believed, will make it neces- 
to go into larger 


sary for the company 


production very shortly. 


U.S. Steel 
Bullish sentiment towards U. S. 


founded 


Steel is 


well and if it does not find ex- 


pression im sensational advances in the 


stock it 1s because the volume of stock is 
so large that it moves slowly as such large 
bodies usually do. Steel plants are now 
this 
of expansion it would occasion no surprise 
if, within the 


working at 71% capacity. At rate 


next six months, the com- 


pany reaches its capacity output. 


Rails and Equipments 
American Car & Foundry— 
\round the present level, American Car 

& Foundry is selling at a basis yielding 
slightly less than 9%, but even at this rate 
of return it is attractive if the 12% 
dividend is to be 


per 
maintained. 
Though it is paying this now it could not 
have done so were it not that the man- 


annum 
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from its prosperous 
years’ revenues a sufficient sum to con- 
tinue such a high dividend for a period of 
three years. It looks now as if the pres- 
ent high dividend will be continued, for the 
railroads are coming into the market with 
heavy commitments for new equipment. 
Reading alone appropriated $7,000,000 for 
this purpose. 


agement set aside 


Chicago & Alton- 

Alton is cheap, and sentiment towards 
railroads generally has undergone a re- 
markable change. These two considera- 
tions have worked very much in favor of 
Chicago & Alton stock. Many a little 
speculator who dared to tread where 
angels feared to venture has doubled his 
money in Alton and many such, because of 
their good fortune, count themselves as the 
new Keenes of the stock market. It is a 
fact that Alton for February 
make a showing. But they are for only 
one month and there must be a multitude 
of them to assure any prospect of divi- 
dends for the stock. Yet, if people must 
gamble, better be it in Alton 


earnings 


than some 
fake get-rich-quick stock. 


Pennsylvania— 

Last year, even the 4% dividend was not 
earned by the Pennsylvania. The net was 
only equivalent to $2.70 a share. But this 
distressful story is a thing of the past* 
and the Street can well afford to ignore it. 
It is the 
road 


future which rail- 
than a 


past which may never again come to pes- 


investors in 


stocks must consider more 


ter these properties. Recent earnings of 
the Pennsy 
If the 


gressive, the property 


prophesy a new era for it. 
management was only more pro- 
lag be- 
New York Central so much. 


would not 


es ae, 
hind tine 


Reading 

lor the time being, Keading as one of 
the active rails has relinquished its as- 
cendency to New York Central and oth- 
ers. There was a period when it acted as 
a bell-wether for its particular class of 
securities. But as long as Reading’s se- 
eregation is entangled in legal suits, there 
is not much of a speculative edge to it. 
However, the company is indifferent to the 
stock market. It is right ahead 
revival in the railroad 
world by spending $15,000,000 on improve- 
ments and additions. 


going 


planning for a 


Oils and Mining 


Anaconda 

The copper shares drew the attention of 
traders around midweek, and there was 
quite a merry demonstration, under the 
leadership of Anaconda. It is reported 
that made on surplus 
copper stocks during March, sales being 
at the rate of 2,200,000 pounds annually. 
The actual sales last month are reported 
as 180,000,000 pounds. Anaconda is grad- 
ually getting into its stride in production, 
and it is 


big inroads were 


stated on reliable authority that 


its innovation of copper shingles, which 





has been widely advertised, has brought 
results which are more or less phenomena! 
A man who is in a position to know, state 

to THe FINANCIAL Wor tp last week th: 

the return as a result of the advertising « 

the new copper shingles is larger tha: 
any one anticipated, and nothing short o 
amazing. Of course this fact can be inter 
preted as a bold talking point for Ana 
conda. 


Inspiration- 
The enthusiasm which was aroused 
the past week in connection with the 


copper stocks was reflected in a substanti: 

gain at mid-week for Inspiration. Th 
stock has been rather neglected for some 
time, and the current activity has a strong 
foundation so far as the technical position 
of the stock is concerned. Statements 
from trade quarters revealed their justi- 
fication for the re-awakened interest in the 
copper and porphyry group. 


Invincible Oil— 

It was pointed out in this column sey- 
eral weeks ago that the daily output of 
2,000 barrels credited to Invincible should 
reflect itself in the stock if the upward 
swing continued. This development has 
come true for the stock has crossed $20 a 
share. With its upward swing, it has 
brought good fortune to one large oper- 
ator who brought the stock out and wh 
was caught in the slump of last year. In 
vincible is counted 


now as among thi 


younger element of the Standard Oi! 


family. 


Mexican Seaboard— 

Another dividend, the third, to have bee: 
declared by the Mexican Seaboard Oil 
amounting to 50 cents a share, has been 
paid. - The two previous payments wet 
at the rate of $l a Notes to th 
extent of $1,734,000 were paid off. Of tl 
$10,000,000 original notes, only $7,000,004 


share. 


remain. 


-acific Oil— 


Considerable strength, not to say also 11 


now 


terest, is shown in the repeated story that 
the Standard Oil interests may soon take 

more active part in the affairs of th 
Oil. Such an alliance would not 
be at all disagreeable to the stockholders 
for then they are assured a management 
which would get the best out of the prop 
erty and would in time make the stock on 
of the best Southern Paciti 


Pacitic 


melons the 
shareholders received. 


Sinclair Oil— 

More confidence is being expressed that 
Sinclair, notwithstanding its large capita! 
and past extravagances, is now on th 
3ut this turn in its affairs results 
from the connections which were mad: 
with the Standard Oil due to the impor- 
tant bankers who interested themselves i 
its affairs. The day of riding around 
private cars is at an end. The manage- 
ment has reduced to brass tacks 
Wherever the Standard Oil has its hand 
in, it means business. This change must 
be encouraging to stockholders who paid 
around $60 a share. 


mend. 


been 


The Financial World 









Vivid Imagination 
Livingstone’s Asset 
Speculators who follow the advice of 
Investor & TRADER are 
ikely to strike a rock. In a special bulle- 
tin dated March 14, which is not so long 
evo, ISLAND Or was recommended for an 


IVINGSTONE’'S 


mmediate purchase around $1.75 a share 
n the that it 
round $7.50 a share. What happened to 
[sLAND Ot is already too well known to 
But the receivership 
has a bearing upon the character of ad- 


expectation would sell 


warrant comment. 
ice offered by the LivinGsTONE concern, 
llustrating that it is of a nature to break 
in investor, and it is such kind of advice 
hat is so serviceable for a bucket-shop to 
and out—on the theory that the quicker 
1 client is wiped out the better. 


* 


Galvin Boasting 
Marland Oil 
friends themselves 


Occasionally attach 


to us without invitation and sometimes we 
ould very much like to rid ourselves of 
uch solicitude, because it is unbidden 
ind prompted by a sycophantic desire to 
srofit at our expense. MaArLAnp Orr finds 


itself very much in this annoying posi- 


tion with CHARLES W. GALvIN & Co., a 
New York brokerage concern that has de- 
eloped a great fondness for its stock. 


Whoever wants to buy MARLAND OIL cer- 
should attempt to do it 

this files show 
that a year ago a number of judgments 


tainly not 


through concern Our 


vere recorded against it, all involving a 
small amount, an indication that it has 
not much capital in back of it. As this is 


he case it would be rather dangerous for 

buyer of MARLAND OL to purchase it 
through GaLvIN on margin, and especially 
langerous to stock to be 


used as collateral to buy an equal number 


send him their 


f shares. This concern also has recorded 
against itself 
because of its promotions of the Prorit 
SHarInc Canpy Mrc. AND RETAIL STORES 
the Trex-YorkK Propucinc Co., and 
the AMERICAN NaturaAt Gas & Or Cor- 
PORATION. not the real 
name of the head of the concern. Accord- 
to the “New York Curb” his right moniker 


an unfavorable reputation 


Co., 


GALVIN is even 


GHEDALE GOLDENBERG. 
.* 
Not a Promoter 
Except by Proxy 
an investor who is told he is 
the 


Sometimes 


inside wishes he could 
This 


thought is prompted by an imposing cir- 


eetting in on 


get outside as readily as he fell in. 
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In The Land of fairy Finance 


By Iconoclast 


the stock- 
selling concern of McIntyre & Co. of 
New York on whose letter head is stated 


cular letter emanating from 


“No Promotions.” It happens, so it is 
gleaned from this correspondence, that the 
concern has guaranteed the Essex Om Co. 
a certain amount of money with which to 
develop its oil properties prior to its pro- 
posed listing on the Curb Market. To 
make good this guarantee the company’s 
stock is offered to a select circle of in- 
for 22 cents a share. There are 
In this 
stance, technically, McINtyre & Co. may 
not any promo- 
tions, but is really acting as the company’s 
The statement that 
stock bought now around 22 cents a share 


vestors 
several ways to skin a cat. in- 


claim it is interested in 


promoter by proxy. 
cents a 


will likely go to 30 cents or 35 


share, when it makes its bow on the curb, 


is but a promise. On what basis it will 
sell that high since it is in the first stages 
—unless 
made for it, 
habit of receding 
when the stimulator stops work- 


of development is difficult to see 
market is 
such markets 


an_ artificial and 
have a 
quickly 
ing. 


* * x 


Switching Paper 
Hemisphere 


Aetna for 


A supposedly charitable proposition 


whereby a distressed investor is to be 
rescued from his dilemna comes from the 
AETNA CONSOLIDATED Oit Corporation to 
HEMISPHERE OIL 
They are told that the pros- 


the stockholders of the 
& Gas Co. 
pects of their company ever amounting to 
anything are hopeless. But they can be 
saved from their loss, they are also in- 
formed, if they will accept the proposition 
to buy an equal number of shares of the 
AretNA at $1.10 a share. Then they will 
receive interim certificates for the amount 
of their holdings in HEMISPHERE, and in 
addition will be allowed to hope for sev- 
eral months that the tide in their fortune 
has turned in their direction. Simmered 
down, what the proposition amounts to is 
the CONSOLIDATED is 
selling its stock for fifty-five cents a share 
instead of $1.10. S 


the 


that AETNA really 
far as can be judged 


AETNA is like a precocious child for 


whom a fond parent anticipates a brilliant 
future, only to be disappointed often in his 
xpectations. 


* 


Innocent Confederates 
Of a Barefaced Fake 
\ plan is suggested by the INVESTMENT 
Service Estate of Topeka, 
whereby an investor can counter- 


his 


BANKING 
Kansas, 


balance worthless stocks with some 








other security without investing a dollar. 
This is what he is told by this philan- 
thropic institution. All that is required of 
him is to induce some friend to send in 


$5 for a membership to this outfit, and 
continue to pay a certain installment until 
the membership fee is paid in full. All in 
all it will cost the friend $40 to become 
acquainted with 
fake and in 
ceive a certain 


this western financial 
the 
number of 
StaR Or E‘TAtE, 


incumbrances. 


return investor will re- 
the 


cleat 


shares in 
free and 
This 


any of the worth- 


ROYAL 

of all particular 

stock is as worthless as 

less shares for which an exchange is pro- 

Such simple minded investors as 
this 


would be placing themselves in the 


pt sed. 


are tempted to accept proposition 


posi- 
faced fake 


tion of a confederate of a bart 


luring a friend into it 


* 


Apply Pulmotor To 


Broken Hills Silvey 
Having kicked out Grorce GRAHAM 
Kice, stockholders of the BrokEN Him.s 


SILVER CorPoRATION have called a special 


f reorganizing 


meeting for the 
the property. 


brought 


purpose 
nd 1 
Such can be 


hold of 


So it has been decided 
1 
I 


restoration 
about only by getting 
some more cash. 

» use pulmotor methods, found’so useful 
anemic mines, 


stockholders. The 


an as- 


in keeping life in 


stock- 


sessment on the 


holder think sc thins am he acram. 
AGCTS hink something can be accom 


plished with the property were it honestly 


developed 
eveloped. 


Pardue’s Sublime Nerve 
An Imposition 


Undeterred by the failure. of his OLp 


DomINION OiL Co. to continue its divi- 


dends, which were but fakes of the rawest 
kind, O. L. Parpur, of Houston, Texas, 
is urging investors to put their money into 


MeEvIA 


CATE another fake and link to 


stock of the Parput Oi, SyNpI- 


his endless 


chain for extracting money from contid- 


ing people. Parpvur says, in his call to 


the stockholders of the Ot_p Dominion 
Oi. for a special meeting, it is for th 
purpose of devising plans to meet press 


no obligations Lle have kno 
ng 12atl Is. lave Known 


that they I 


were to be met; then why did 
he continue to declare dividends, 


and at 
the same time keep boosting the stock as 
wh le 

Yet the man 
to say all the same 


an ideal investment Thi scheme 
was a barefaced imposition 

is the sublime nerve 
things over again about his newest flota- 


tion, which is of no different calibre than 


his other fake. 
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HE fiscal year for the United 
Kingdom of Great Britain and Ire- 
land, which ended on March 31, is 
quite satisfactory according to the earliest 
reports. The official figures show a sur- 
plus of £45,693,246. At the beginning of 
the fiscal year, it might be remembered 
that Sir Ropert Horne made public his 
hopes for a surplus of £80,000,000 or more. 
From this optimistic standard it might 
be thought that the showing is disappoint- 
ing. However, the editor of this depart- 
ment recalls that Srr Ropert intimated 
during the latter part of the calendar 
year that a deficit was probable. 

Revenues declined £301,104,793 from the 
previous year to #£1,124,879,873, owing 
chiefly to a big drop in the excess profits 
duty. From the other main sources of 
revenue the receipts increased. 

In view of the many difficulties encoun- 
tered last year such as strikes, unemploy- 
ment relief, export credits and the cessa- 
tion of revenues from the sale of army 
supplies it is suprising that as good a show- 
ing was made. A great deal of talk had 
come from England about government 
economies, which on surface indications 
were received with some _ skepticism. 
There is no doubt, now, that a great deal 
of the improvement in the Kingdom’s 
financial status can be attributed to saving 
in administrative costs. 

* * * 

Before the creation of the Federal Re- 
serve banks the movement in other coun- 
tries toward centralization of gold and 
credit was somewhat hindered. Recent 
figures show that five banks at the present 
time hold 67% of the world’s monetary 
gold. This is an increase of more than 
350% since 1914. Of course, war condi- 
tions were in part responsible for the ac- 
cumulation of gold in the United States 
but without the Federal Reserve system 
it would have been impossible to have 
drained on such a huge scale the world’s 
gold supply. The four other foreign 
banks are the Bank of England, the Bank 
of France, the Bank of Japan and the 
Reichsbank of Germany. 

* * * 


For the first time since the war Ger- 
many is coming to the United States for a 
loan. Four German banking institutions 
have organized an investment trust, under 
the title of Bank fiir Industriewerte Actien 
Gesellschaft. Fortunately there is also 
a less difficult name. It is called the 
“B. I. A” in Germany. 

A more complete review of the new 
offering appears elsewhere in this issue. 
This marks a big move toward industrial 
rehabilitation. 


520 


An8% Norwegian“ Dollar’ Bond 


Kingdom of Norway external 8s due 1940. These bonds are payable as to 
principal, interest and premium in U. S. gold coin without deduction for any Nor- 


wegian taxes. 


The Government agrees to set aside annually the sum of $1,000,000 


to redeem bonds by lot at 107%, the fiscal agent in New York applying funds 
received to purchase of the bonds in the open market at not more than 110 and 
interest to 1930, and after that to redemption by lot at 110. 


ORWAY enjoys a favorable rating 
IN issn and her ability to take 

care of her obligations ranks high 
among the Scandinavian countries. All of 
the bond issues of the Kincpom or Nor- 
WAY enjoy a high investment rating by 
leading American makers of 
ratings. 


statistical 


Norway has large resources for the em- 
ployment of water power in the production 
of electrochemical products for which it 
has a fairly wide market. 


Norway has two municipal loans which 
are payable in dollars as to both principal 
and interest, which should prave attrac- 
tive to American investors interested in 
foreign securities. 


There are the City of Berne 8s, which 
are due in 1945. There is a requirement 
for a sinking fund sufficient to retire 2% 
each year for the first five years, and four 
per cent. for the next ten years. Retire- 
ment in the next ten years can be 5%. 
The first five years’ retirements shall be 


at 107 or lower in the market. 
they are to be drawn by lot. 


Thereaft 


The other issue is that of the twenty 
five year external 8s of the City of Chris 
tiania, due 1945. The city is to pay t 
Kuhn, Loeb & Co., $220,000 annually to 
1930, and $215,000 per annum thereafte: 
until the maturity of the bonds. Up to 
August, 1925, the sinking fund is to apply 
on the purchase of bonds in the open mar- 
ket at not more than 110, and the balance 
left over is to apply to purchase of remain- 
ing bonds at 110 and interest. 


It is curious to note in connection with 
these Norwegian issues that the neutral 
countries were unable to obtain loans in 
this country at quite the same favorable 
basis as have countries which were par- 
ticipants in the war. But there is no rea- 
son for assuming that the terms imposed 
upon Norway will in any way hamper that 
kingdom’s ability to meet its obligations. 
Were there any such possibility the bonds 
of the country would not enjoy such a 
high rating. 


An“AAA” 8% Swiss Dollar Bond 


Government of Switzerland twenty-year 8s, due 1940. These bonds are entitled 
to a triple A investment rating. The principal and interest are payable in U. S. 


gold coin and without deduction for any Swiss taxes. 


There is a sinking fund 


provision which provides for the erection of a fund of $1,000,000 annually for pur- 
chase of the bonds at 105 or lower until July, 1930, and for call at that price after 


that date. 


WITZERLAND has a high credit 
S rating and its securities are regarded 
by analysts and experienced investors 
as of very high grade. The country is on 
a fairly sound basis, comparatively, and the 
productive power of the people is excellent. 


Of course one of the prime virtues of 
this sort of foreign security, as was point- 
ed out in a recent article in this publica- 
tion, is the fact that the bond is payable, 
as to principal and interest, in United 
States funds. 


SWITZERLAND belongs to the Latin Mone- 
tary Union, and the franc ($0.193) is the 
monetary unit. The National Bank issues 
paper currency. The chief grain crops of 
the country are wheat, rye, oats and pota- 
toes. Most of the food used is imported. 
Manufacturers include cheese, condensed 
milk, matches, clocks, embroidery, beer, 
salt, wines and tobacco. 


The national wealth of Switzerland has 
been estimated as from 6 to 8 billions of 
dollars. The last named figure most likely 
is the nearer to being correct. The wealth 
per capita is equal to that of any European 
country and the amount invested abroad is 
unusually large. 

Prior to the war, the public debt of the 


Bonds are listed on New York Stock Exchange. 


Federation was nominal. But at the close 
of 1920, because of heavy expenses in con- 
nection with the maintenance of troops 
during the war for the purpose of guard- 
ing the neutrality of its territory, the pub- 
lic debt was increased to about $230,000,- 
000, figuring the Swiss franc at par of ex- 
change. 

The Swiss public debt cannot be consid- 
ered as in any way burdensome to the 
Federation as the taxable resources are 
large. 

——_-O0——_ 
Foresee B. & O. Dividend 

Should the remaining months of 1922 
show improvement in net earnings to com- 
pare with the betterment in the first two 
months of the current year, there should 
be a substantial margin for the common 
stock, and should earnings be such as to 
show that improvement, the directors 
would be able to initiate payments on the 
junior shares. With the announcement of 
the answer which has been given regarding 
bonds of Baltimore & Ohio as legal in- 
vestment for savings banks in New York, 
the Street turned its attention to the pros- 
pect for dividend resumption on the com- 
pany’s common, and the general consensus 
of opinion was that the outlook was good. 
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An Exceptional Cash Position 


There is a disposition on the part of some railroad analysts to comment with 
some show of uncertainty upon the need of the railroads for rehabilitation and need 


of cash resources, or credit standing, to make the work possible. 
been able to see that there is anything to fear in this connection. 


We. never have 
Where actual cash 


is lacking, there remains the possibility of making arrangements to get the cash, at 


reasonable rates. 


ASH is a big item in the railroad sit- 
$ uation, but not so serious a prob- 
lem as it would seem, judging by 
indications. But, when a railroad shows a 
comfortable cash position, it is specially 
worthy of attention. It is the exception 
rather than the rule. In this respect Mis- 
souRI PaciFic appears to stand in a class 
by itself, 


It is expected that the annual report for 
last year will show cash and government 
securities more than sufficient to pay all 
maturities and charges of 1922 without 
the aid of income earned during the year. 


The net corporate income after charges 
earned last year was equal to about 4.877% 
on the preferred stock. That estimate 
does not include adjustments with the 
Railroad Administration. The total in- 
volved in the latter connection is $14,000,- 
000, and all but $4,000,000 of that amount 
is subject to income tax and is available 
for corporate purposes. It therefore should 
be considered as income 


It can be estimated, commentators point 
out, that the income for last year, instead 
of being only $3,500,000 net after all 
charges, really was $13,500,000, which 


Missouri Pacific is in an unusual position in this regard. 


would leave about 1.2% for the common 
after allowing for the accruals for the pre- 
ferred stock, the total for that item being 
17.5%. 


Missourrt Paciric was drastically re- 
organized and should now be in a splen- 
did position to show the benefits to stock- 
holders which resulted from the recon- 
struction of the financial and physical 
structure of the company. 


When its earnings of net are equal to 
6% on property value the Murssour! 
Paciric has an earning power for its 
preferred of better than 17% and an earn- 
ing power for the common of close to 9 
per cent. The strategic position of the 
company’s lines, and the physical condi- 
tion of the property are such as to make 
it seem reasonable to anticipate that the 
company before long, at least so soon as 
conditions are normal once more, will earn 
its full proportion of 6% on property 
value. 

A comprehensive analysis of the com- 
pany is in course of preparation and will 
be announced at a later date, which will 
give readers of THE FINANCIAL WorLD an 
opportunity to visualize Missourr PAcIFIC 
as they have not been able to before. 


Otis Elevator Justifies Choice 


In October of last year a writer in this publication drew attention to the 
‘attractive features of Otis Elevator and estimated that, although the year was a 
bad one in general business, the company should be able to earn the $8 dividend 


for the common with a small surplus to spare. 


The actual statement of earnings 


justifies the choice then made of the stock as a good investment which assured 


comparative safety and profit. 


CO i made by an analyst in this 


publication about six months ago of 

Oris ELevator as one industrial 
that would be able to give a good account 
of itself in 1921 despite the pressure of 
“hard times” and all the trials that beset 
the average company. 


In the issue of October 17, 1921, it was 
stated: “It can be estimated that there will 
be reported for the full year a balance 
for the new common stock equal to the 
present dividend of $8, with a surplus to 
spare.” 

The annual report issued last week 
shows that the company earned a net after 
all charges and deductions, and after pre- 
ferred dividends equal to $12.02 a share 
for the common stock. 


It is important to note that lest year’s 
earnings for the stock are based upon a 
common stock capitalization of $14,200,000. 
Previously the outstanding total was $9,- 
485,000. In 1920, the common earned 
$26.25 a share. 


Therefore, despite the fact that 1921 
was looked upon as a distressful year for 
nearly everyone, Oris ELEevator was able 


April 10, 1922 


to show earnings almost as good as in 


1920. 


The balance sheet shows that cash at 
the close of 1921 totaled $2,884,029, as 
compared with $1,801,035 at the close of 
1920. It is important, particularly in times 
like the present, that a company be well 
fortified with cash or its equivalent. 


As the months go by, and general busi- 
ness improves and the economic situation 
becomes consolidated and more certain, the 
time for the development of the longed for 
reconstruction boom draws nearer. Oris 
ELEVATOR is a company which should stand 
high in the list of the companies which 
can be expected to benefit most from what- 
ever boom should happen to come. 


The widespread activity in the erection 
of apartment buildings at present should 
mean much to Otis ELEVATOR. 


Oris has the virtue of being one of the 
few companies which has not built itself 
upon the false foundation of abnormal 
war prosperity. The company has no 
funded debt. At the close of the 1920 
year, the tangible assets applicable to the 
common stock were equal to $176 a share. 








The Week’s 
Bond 
Suggestion 


By Walker Willis 




















HEN what seems to be a perfect- 
W ly sound railroad bond is ob- 
tainable at a price that will af- 
ford an income yield to maturity of better 
than 614% ‘investors should be interested 
at once. Such a bond is one which should 
appeal to the average business man who 
wants to place his surplus funds that are 
not needed in his business where they can 
return him a good income and at the same 
time will be perfectly safe. He also will 
be interested, if he is farsighted, in the 
possibility that conditions will make for 
substantial accretion in the price of the 
bond as time goes on and its virtues be- 
come more widely appreciated. 


WELL SECURED 


The particular bond I have in mind is a 
first mortgage proposition which is guar- 
anteed by two railroads, or virtually so, 
by the terms of the trackage contracts 
under which the two companies make use 


of the lines upon which the bond is 
secured. 


The issuing company has earned a sur- 
plus above its fixed charges for a period 
of twenty-five years, and always has paid 
promptly the interest on its funded debt, 
even during a period when the companies 
which are parties to the trackage contract 
referred to did not pay interest on their 
own first mortgage bonds. 


Let me name the bonds: the first mort- 
gage 5% gold bonds of the Galveston, 
Houston & Henderson Railroad Company, 
outstanding in the amount of $2,122,000, 
due 1933, and redeemable at 105 and ac- 
crued interest as a whole on 60 days’ 
notice. 


These bonds are secured on properties 
comprising about 200 acres of real estate 
and over 75 miles of track which handle 
50% of the total incoming and outgoing 
business of the port of Galveston. The 
tidewater terminals are essential to the 
M. K. & T. and I. & G. T. N. which, 
under trackage agreements, agree to pay a 
fixed annual compensation of $65,050 each, 
and, in addition proportional charges for 
train service, maintenance and operation. 


EQUITY BEHIND BOND 


The Railroad Commission of the State 
of Texas has placed a value on the prop- 
erty of the company as of December 31, 
1913, of $3,085,011. The company has 
added to its capital account since that 
time about $300,000, for road and equip- 
ment. The books of the company placed 
a book value on the property as of October 
31, 1920, of $4,000,000, which is double the 

(Concluded on page 521) 
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By THE 


Mr. Coat Buyer does not know 


Confusion where he stands. If he listens to 
On Joun J. Lewis, head of the miners, 
Confusion all the blame for the strike rests 
with operators of the bituminous 

mines, who refuse to meet the union men and settle 


their controversy by arbitration. When he turns to 
the mine owners he hears a different story, and one 
which appeals to him strongly, about their inability 
to reduce the cost of coal while the miner insists upon 
the continuation of the war-time wage scale. 


Betwixt and between these two positions is to be 
found the onus for the strike, which is not doing the 
country any good. No labor difficulty does which in- 


volves a loss of many millions. The miners, in order 


to win their ground, are sacrificing around $3,009,000 
weekly. If they lose they gain nothing, and if they 


win they still are out of pocket. 


lf the coal operators refused to meet the miners to 
discuss their grievances they can hardly escape just 


1 
| 
l 


iould be resorted to if 


be 5 = Res. 
public censure. \rbitration s 


rospect of settlement. The miners them 


selves do not covet government ownership. In this 
position they display excellent foresight, for they real- 


ize they would not profit as much as they would from 


lent. 


private manage 


Whatever the outcome the strike will not gain the 


favor or the good will of coal consumers if they are 
compelled to pay the high prices of the last few years 


for their coal. There has been so much High Cost of 


Living that the people are opposed to its continuation 


in anv form whatever. 
\s each day passes it becomes more 
\Mexico certain that the Government of 
Coming Mexico soon will be recognized by 


Jack he United States. Once this recog- 
nition is accorded all the other na- 
tions would fall in line, for they are as eager to have 


amicable relations established as we are. 


Word comes from the City of Mexico that Prest- 
DENT OBREGON is very optimistic about an early recog- 
nition. Mexico’s minister of finance is expected to 


arrive in the United States sometime in May. He 
= ; 


comes for the purpose of arranging plans by which the 
debt of his country can be liquidated and its interna 


tional credit restored to the high place it once occupied, 


Mexico has given other evidence of her sincere desire 
to meet her obligations. She is laying aside for this 
very purpose all the taxes derived from her oil produc- 
tion. Her creditors do not expect full payment at once 


an Mexico’s defaulted bonds. Any fair refunding plan 





OBSERVER 


proposed which would assure the eventual payment of 
principal and interest would meet with a ready accept- 
ance. 


In connection with this agreeable development in the 
regeneration of Mexico it is interesting to recall an ar- 
ticle appearing in THe FrnanctaL Wortp June 13, 
1921, on the outlook for the redemption of Mexican 
loans, since such readers who followed its suggestions 
derived a considerable profit out of their venture. One 
paragraph said: 


“At a tune when so much money is turning into 
European Government securities because of thet 
appeal to the speculative tmagination it seems 
timely to call attention to an ‘opportunity which is 
recewtng little consideration. Mexican bonds con- 
tain possibilities for a 100% to a 200% speculative 
profit, and they promise quicker action perhaps 
than any of the varied European loans.” 


\nd again, in an editorial in our issue of September 
26, 1921, under the caption, “At Our Own Door,” 
attention was called to the speculative opportunities 
in Mexican bonds, which promised a much greater re- 
turn than similar engagements in European securities. 

it is always a great pleasure for us to direct our sub- 
scribers to such 


outstanding opportunities as_ the 


Mexican prospects indicated so plainly. 


In a moment of excessive exulta 


lord’s tion over his hero, HENry Forp’s 
Boswell BoswELL, who gave to an impatient 
Errs world an inside “close up” of his 


many-sided genius, and virtues. 
pointed to his generosity in returning to the Govern- 
ment around $29,000,000 profits made during the war 
out of motor cars, Eagle ships, and Liberty motors. 
\ll hail to Henry! for the American people admire 
any citizen, who can subordinate desire for gain to the 
more uplifting spirit of patriotism. The story of Mor- 
ris, the New York banker, who gave his fortune for 
the cause of the revolution, is told to every young 
American as an object lesson of what his own duty 
would be when his country needed such a sacrifice. 
Now $29,000,000 is quite a large sum. So, when 
Secretary of the Treasury MELLON read about Forp’s 
financial immolation and, not finding any record of it 
on the books of the Treasury, his curiosity was aroused. 
He wants to know to whom this money was paid, and 


how. Such good deeds should not be allowed to go 


unnoticed. Congress should vote the country’s thanks, 
and Henry Forp’s name should be enrolled upon the 
But this 


cannot be done, even though a press agent refers to it, 


archives as one of our outstanding patriots. 


until the Secretary can authenticate the gift. 














It might be that Forp’s Boswe tt has erred. 


That would be too bad, for it would spoil a very good 
story, and remove from one of America’s greatest pub- 
lic characters a part of the glory with which his press 
agents desire to enschroud him, 


New HaAven, in its effort to re- 

Blocking finance a small issue of bonds that 

the fell due on April 1, has run up 

Recovery The obstacle that 

: has been thrown across its effort 

to regain its footing as a solvent and going railroad 
property is a suit brought by two small bondholders. 


against a snag. 


As they are residents of New York State they have 
succeeded in securing an attachment on the property of 
the company located in the State. There is no fear 
of the road decamping. It is unfortunate that these 
bondholders have expressed their discontent over the 
company’s plan to bridge this chasm in its affairs, since 
it is generally known that it could not pay off its obliga- 
tions at this time in cash, as they insist. 

The objecting bondholders, and they are very much 
in the minority, seem to stake their hope on a slim 
thread. They appear to think that if they insist upon 
being paid in full for their bonds the bankers will oblige 
them in order to assure the success of the New Haven 
plan to refinance its small maturing bond issue. 


If this were done it would be unfair to all the other 
bondholders. Should they fail, and as a result of their 
action precipitate a receivership, it also would prove a 
great misfortune for it would mean that endless litiga- 
tion would result and in the end, in a re-organization, 
these bondholders might not fare so well since their se- 
curity is but a debenture, or a general credit obligation. 


New Haven’s troubles are not of the making of the 
present management, which is sincerely and heroically 
It might 
be said also, under the improved conditions with the 


endeavoring to put the property on its feet. 
railroads, it has more than a fair chance of succeeding 


in this purpose. It would be a grave misfortune if the 
New Haven was blocked in its efforts. 


Western Canada confronts a _per- 


Canada’s  plexing financial situation. Out 
Bond there a considerable number of 
Defaults municipalities and school districts 


are either unable to meet the interest 
on bonds they have issued or appear unwilling to do so. 
That section of the Dominion grew so fast that the 
communities now in default apparently misjudged their 
taxable powers. 


One dealer who has handled as much as 1,000 of 
such municipal issues report more than 200 of them 
now in arrears with their interest. The situation is 
not one of comfort for Canada, whose credit has been 
always of the highest. With so many bond issues in 


default it is impossible to avoid impairing the con- 


fidence of investors, for municipal obligations are re- 
garded as one of the prime and safest securities. 


Pressure is being brought by Canadian dealers in 
municipal obligations upon the provincial authorities 
of Saskatchewan and Alberta, where defaults by 
municipalities and school districts are the most plenti- 
ful, to use their efforts to restore their finances so that 
they can at least effect a compromise with the holders 
of their bonds, which would eventually assure a full 
payment. 


Such a settlement should not prove difficult to bring 
about if the holders of these defaulted obligations were 
made to understand they would not lose anything ex- 
cept the time it requires to restore the embarrassed 
communities to a sound financial footing. Probably 
this can be done through some form of guarantee by 
the Provinces themselves, covering a period during which 
they could reimburse themselves out of taxes for what- 
ever advances are made upon defaulted bonds. 


Some such action will be necessary if the high credit 
of Canada is to be maintained. 


Birt Haywooo, 


*“W obbles”’ 


leader of the 


Haywood’s who left for Russia to 


Great escape a long prison term, is about 
Plan to engage upon a unique experiment. 

The Soviet Government has granted 

him a concession involving the development of 


Ural 


opportunity is now offered this rebellious leader of the 


mining enterprise in the Mountains. An 

|. W. W. to show how capital and profits are to be 
A 

handled to bring happiness and contentment to all en- 


vaged in such a task on a communistic basis. 


\s Britt Haywoop himself is not an Ajax, who can 
undertake the job single-handed, he has invited Amer- 
icans to come over to Russia and join hands with him. 
\lready 80 such crusaders, filled with the spirit of all 
for one and one for all, who could scrape together 
$230 in cash, have departed for this proposed industrial 
Utopia. 


To them will be left the work of preparing housing 
facilities for 6,000 other Americans for whom Hay- 
WooDd expects to have openings as soon as his con- 
If these 6,000 men 
belong to Haywoop’s organization well and good, for 


cession gets on an operating basis. 


they can be spared and there will be a smaller num- 
her of disturbers for the authorities to watch and handle 


here. 


\s for the success of the experiment there is little 
prospect. Haywoop will find out for himself, should 
there be any large profits to divide, that he no more 
can keep under control selfish human nature, or prevent 
men from quarreling when they find out they must 
share equally the fruits of their labor with others who 
will sit on the fence rails and watch them work. 


H{Aywoop’s experiment may even bring about his own 
regeneration from an enemy of the social order to an 
adherent of the principle that gains belong to those 
who honestly earn them. 
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Reader’s Viewpoint 





Editors, THE FINANCIAL Wor LD, 
New York. 


Gentlemen: Our attention has been 
brought to a small article appearing in 
your issue of March 27th. 


For your information we wish to state 
that this Company employs the firms of 
Philips & Avery, 41 Park Row, Henry 
Goldman, 120 Broadway, and M. D. Kop- 
ple, attorney, 110 West 40th Street. The 
latter is handling a claim for us against 
the United States Government to the ex- 
tent of $45,000 as well as another legal 
matter in which there is $25,000 involved 
in our favor. 


It is regrettable that any of Mr. Kopple’s 
affiliations, whatever they may be, should 
in any way be directed towards us. Our 
records of 50 years continued business 
speaks for itself and we believe we have 
been in business long before any other 
PEARCE in whatever line of endeavor 
they may be following, and it is not neces- 
sary for us to trade upon any other’s repu- 
tation. As a matter of fact, we never 
knew there was any firm trading under a 
similar name. 


We suggest that you either publish this 
letter or make such changes as to set your 
readers right in the premises. 


Very truly yours, 
The Fred’k. Pearce Co., Inc. 
CHAS. P. PEARCE, 
President. 


— 0-———_ 


Read With Pleasure 
It is with the greatest of pleasure that 
I read THe FINANCIAL Wortp each week. 
C. L. Mason. 








Bonds 


Our April Bond Circular de- 
scribes 160 issues of bonds 
and notes divided among 


Governments 

States 

Counties 

Municipalities 

Canadian Provinces 
Public Utility Companies 
Railroads 


Long and short maturities. 
Yields from 4% to 7% 
Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 
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HASHANAH, 


Notes by the Saunterer 
(Concluded from page 513) 


young men who some day will preside 
over the destinies of those houses can be 
complete without learning the methods and 
the course of finance and economics in 
other countries. 


‘ bw suggestion has been made to THE 
SAUNTERER that every little red 
schoolhouse in the country should encour- 
age the study of transportation and _ its 
relation to the country and civilization. 


The suggestion comes from the head of 
one of the biggest railroads in the United 
States—A. H. Situ, head of the New 
York Central lines. 


“Transportation is a fundamental of 
our civilization,” said Mr. Smith. “It is 
what built this country up and gave it its 
present position in commerce and industry. 
Much depends on the coming generation 
and the young people now ought to be 
told the truth about the question, what- 
ever the truth may be. They will reap in 
later years what they are taught now.” 


And, while we were discussing trans- 
portation, and the seemingly widespread 
misconceptions about the subject, Mr. 
SmitH harked back to a letter he had re- 
ceived from one of his stockholders. He 
has given me permission to quote the let- 
ter. It follows: 


HE School Board at Lancaster, Ohio, 

in 1828, refused to permit the school 
house to be used for the discussion of the 
question as to whether railroads were 
practical or not, and the matter was re- 
cently. called to mind by an old document 
that reads as follows: 


“*You are welcome to use the school 
house to debate all proper questions in, 
but such things as railroads and telegraphs 
are impossibilities, and rank infidelity. 
There is nothing in the word of God 
about them. If God had designed that 
his intelligent creatures should travel at 
the frightful speed of fifteen miles an 
hour by steam he would have clearly fore- 
told it through his holy prophets. It is a 
device of Satan to lead immortal souls 
down to Hell.’” 


, fermngaay is a word to play with these 
days. One picks up his newspaper 
and, in the financial comment of the day, 
this or that consolidation is made the sub- 
ject of grave speculation and alluring 
possibilities are referred to. 


In the customers’ rooms the subject is a 
topic which can be counted upon to pull 
the tape readers away from their other- 
wise favored employment. 


These are wonderful days for weddings. 
It has been customary in past days to look 
upon June as the bride’s month. But, 


whether it is because of the joyous ap- 
proach of spring, or what not, the old or- 
der changeth. 


This is the time, which comes but once 
in years, when the halt and the lame, the 
tottering and the blind, find blissful union 
and look with hopeful eyes upon the re- 
turn of a youthful vigor instead of re- 
garding with despair the possible coming 
of early demise. 


Love matches are made in heaven, say: 
an old saw. The “matches” of the Street 
find a vastly different source of arrange- 
ment. 


sLUUUEOUUOUULUTTUATOOOGNENOONEOEPRONEORENSUROUEEEESULTEE CAO DEAT HUUOOLUONHAA ONE eAAOON ENN eSLeRERPRPROENUOTTOTT r= 
Pointers in Market | 
Trading E 

= (Concluded from page 512) i 
= AST AUDA EEN GRAS ORR MPU 


from moving price levels with the pro- 
fessional operator. 


By learning and following the rules o! 
what to do and what not to do in genera! 
there is no doubt that the customer may 
strengthen the consistency of his profits 
Get the proper frame of mind. Separate 
boardroom gossip, fear and meaningless 
sentiment from your calculations. Don’t 
spend your money for excitement—thrills 
come high on the ’change. Don’t hesitate 
to take a loss—or a profit. Don’t expect 
to get something for nothing. Remember 
that mob psychology is a bigger factor in 
establishing losses than manipulation. 
Map out a program which will instill some 
method in your trading. 


These points and others considered in 
their application to the several methods of 
trading will furnish material for the dis- 
cussion in subsequent articles. It is hoped 
that these articles will be more helpful in 
the long run to the man who wants to 
speculate than simply hanging out the 
well-known sign “Keep Out.” 

(To be continued) 
No. 2—Trading on Margin. 
Methods and Cautions 








Editor's Note—The publishing of this 
series is a response to numerous inquirics 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of THe FINANCIAL 
Wor tp in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 








Spicer Corp Income Report 


The annual report of the Spicer Manu- 
facturing Corp., shows an operating profit 
for the past year, after all charges in- 
cluding plant depreciation of $12,674. A 
net loss of $435,257 resulted, however, af- 
ter interest charges and discounts. Dur- 
ing the year, the corporation reduced cur- 
rent liabilities by more than $2,320,000. 


The Financial World 
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- MUNICIPAL BOND BUYERS 


Sal H1UTIUAUNUEU00ON0000A00Q0T0EUSNUELULLEC EULER 


The status of the municipal bond market 
at this time is characterized by those in 
close touch with the situation as a “calm,” 
preceding an active spring market. There 
are indications that heavy buying, from in- 
stitutional and private sources, will take 
place in the near future. 


Dealers are looking forward to a broad 
market with still higher prices, in view 
of which they are not particularly anxious 
to press things for the moment. Munici- 
pal bond houses are reported to be buying 
up issues on their own account which will 
be held until such time as offerings at 








Investment Suggestions 


Long Term. 

Issue. Yield. 
New York State highway 4%, 1961* 3.90 
Providence, R. I., water 44%, 1962* 4.10 
Jersey City, N. J.. 54%, 1960*.... 4.35 


Los Angeles, Calif., 5%, 1961*...... 4.50 
Philadelphia, Pa., 4%, 1947*........ 4.15 
Short Term. 


State of Illinois Highway 4%, 1927* 4.40 
Cleveland, Ohio, street 514%, 1927*.. 4.60 
San Francisco water 44%4%, 1934*.. 4.61 
Seattle, Wash., park 41%4%, 1930.... 4.75 
Bristol, Va., refunding 6%, 1931... 5.10 





*Legal for savings banks in New York 
State. 








higher prices can be made with success 
because of the increase in demand. 


Sales of permanent municipal bonds dur- 
ing the month of March are estimated by 
the Daily Bond Buyer to have amounted 
to $120,926,170. This figure compares with 
$64,388,136 in March of the past year and 
$70,160,536 in March, 1920. 


Sales of temporary municipal issues 
during March are placed at $11,395,000 
against $105,251,677 in the same month of 
1921 and $123,990,000 in the previous 
year. 


A schedule of the more prominent issues 
to be offered during the next few weeks 
is pronounced in ‘brevity. It is believed 
that many of the dealers will have to bid 
close for a while in order to maintain their 
program. 

City of Little Rock, Arkansas, six months 
municipal notes, falling due on September 
25 of this year. The amount is $1,125,- 
000. The notes are issued to refund 
obligations of the City of Little Rock fall- 
ing due at this time. They represent a 
direct obligation on the city. The total 
amount of the outstanding indebtedness of 
the city is less than 3% of the valuation of 
property within the confines of the city 
and lower than real estate actually owned 
by the city. The price is to yield 4.75%. 
The issue appears to be attractive for short 
term funds. 

Oklahoma City, Oklahoma, 5% coupon 
gold public improvement bonds, maturing 


April 10, 1922 
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a 


March 1, from 1933 to 1947. The amount 
of the offering is $2,709,000. The city has 
an efficient administration and is well man- 
aged in finances. Its ideal location is at- 
tracting industry and population, conse- 
quently the city is expanding and growing 
in wealth. Its funded debt including this 
issue is small. The price varies according 
to maturity date, offering a yield which 
ranges from 4.60% to 4.70%. 


Hidaigo County, Texas, 5%4% general 
obligation bonds, maturing serially on 
April 10 from 1927 to 1951. The amount 
is $1,250,000. Hidalgo County is located 
in the southwestern part of Texas and 
covers an area of 1,042,560 acres. The 
bonded debt of the county is not large. 
These bonds are offered at a price to yield 
from 5.20% to 5.37%. 


Province of Alberta, Canada, 51%4% gold 
bonds. The amount is $3,000,000 and the 
life of the issue is for 30 years. The 
bonds are non-callable either in part or 
as a whole. They represent a _ direct 
obligation on the Province of Alberta and 
are payable, interest and principal, from 
the general revenues. The Province cov- 
ers an area which is five times larger than 
the State of New York and of which more 
than 12 per cent. is under cultivation. It 
is rich in natural resources, including coal 
deposits, recently discovered and now being 
developed. The price of the bonds is 103 
and interest and the yield to maturity is 
5.30%. 


City of Orangeburg, South Carolina, 
514% street improvement bonds, due serial- 
ly March 1 from 1925 to 1944. The value 
of city owned property, which is not only 
self-supporting, but operated at a profit, is 
about twice as much as the funded debt. 
The price of the bonds is to yield 5.00% 
at all maturity dates. 

State of Delaware 4% per cent highway 
bonds, due January, 1962. The issue is 
$500,000. The bonds are redeemable at 
105 after January 1, 1923. The price is to 
yield 4.25 per cent. 

——_ 0— 

J. P. Morgan & Company, and the Guar- 
anty Trust Company have announced 
the calling by lot of Kingdom of Belgium 
25 year external gold 7%s, at 115, to the 
amount of $2,300,000. These bonds will 
be paid on June 1, 1922, at the office of 
Morgan & Company. The numbers of 
the 1,000 pieces range from 24 to 46,726 
and the $500 pieces from 40 to 6,431. 


—_o-——- 


Guide to Investor 
I have been a constant reader of THE 
FINANCIAL Wor tp for a year or more and 
have always been very much interested in 
it and take this magazine for a guide 
many a time in my small transactions. 
Evre BuFFARD. 











NEw YORK CENTRAL 
RAILROAD Co. 


Refunding & Improvement 
Mtge. 5% Gold Bonds 


DUE OCTOBER 1, 2013 


Legal Investment for 
Savings Banks n_ the 
States of New York, 
Massachusetts, Connecti- 
cut and Vermont. 


Not redeemable before October 1, 1951 


Price at market to 
yield nearly 5.30% 





JOHN C. HOSHOR 
& CO. 


149 Broadway New York 
Telephone 7300 Cortland 

















Exempt fram all 
Federal Income Taxes 


City of 


Little Rock 


ARKANSAS 


Six Months 
Municipal Notes 


Issued to ‘refund maturing 
obligations and are binding 
obligations of the City, with 
full faith, credit and resources 
of Little Rock pledged for 
their payment. 


Price to yield 4.75% 
discounted to maturity 


Further particulars of the above on 
request for Circular F-7. 


g KNDON, GORDo 
WADDELL 7 


Ground Floor, Singer Building 
89 Liberty Street New York 











American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall Street New York 











American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5086-8-9 
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Richmond Terminal 
Railway Company 


First Mortgage 5% Guaranteed Gold Bonds 





Due 1952 


Payment of principal and interest unconditionally 
guaranteed jointly and severally, by the Richmond, 
Fredericksburg & Potomac Railroad Co. and the 
Atlantic Coast Line Railroad Co. 


Price yielding about 5.25% 


The National City Company 


Main Offiee: National City Bank Building 
Uptown Office: 42nd Street and Madisen Avenue 
Offices in Over Fifty Cities 

















We own and offer for immediate delivery 


57% Bonds of 


Bank fur Industriewerte A. G. 
(“B.1A.’’) 


Organized, owned and managed by the Four Great Banks 
of Germany, namely: 





Deutsche Bank Disconto Gesellschaft 
Dresdner Bank Berliner Handels-Geselischaft 


to promote German industry, the “B.I. A.” is today one of the 
most powerful instruments for the reconstruction of Germany. 


It already owns stock in 22 large and prosperous industries 
whose cash dividends on their common stocks averaged nearly 
25% last year. Its holdings are constantly increasing—it may 
become the greatest industrial banking organization in Germany. 


“B. 1. A.’’ 5’s are widely owned in the European neutral 
| countries and in South America, where they are regarded as 
| one of Germany’s best investment securities. 


For price and all other details, ask for 
Circular B.1.A. 29. 


Foreign Department 


ROBERT C. MAYER & CO. 


INVESTMENT SECURITIES 


Equitable Building, 120 Broadway 
New York 


The above statements, while not guaranteed, have been 
obtained from official and other sources considered reliable. 

















New Car Orders Suill Passing Away 
\n item which is of particular interest During the past week three failures 
ty owners of Pullman Company stock, was among’ brokerage houses have — been 


1 


to be found in the announcement last week announced, two of which were conducting 


by the Great Northern that beginning with a partial payment plan business in listed 
May, it will use Pullman sleeping car serv- securities, though not members of any 
ice. In the past, the road has used its own exchange. Among these weaklings who 
ars. The contract with Pullman Com had to succumb to the inevitable was 
provides for installation of complete Slattery & Company, of 40 Exchange 

Cw service and transfer of (, reat North- Place E with hhabilities of $1,000,000 and 
itely ned cars to other use assets of $800,000; F. D. Kinnally & Co. 


Atlantic City. 
April 5th, 1922. 
Dear Eddie: 

Finally I’m back 
in Atlantic City— 
the only place where 
everybody can walk 
on the same board- 
walk without paying an entrance fee. Be 
lieve me or not—I’m not the same Dave, 
which used to write you every week about 
the stock market. 


Cddie fon Gave, 





No, sir! I’m a different man! That is, 
I'm the same Dave, but I got different 
ideas. 

I learnt something in 1919 and 1920 
One of the things I learnt is how to keep 
away from the stock market. I learnt that 
lesson thoroughly—that’s why I’m writing 
you now to ask what you think of the 
stock market—and what is good to leave 
alone? 

Eddie, do you know Morris Blumberg? 
He was one of the fellers which was 
“taken over” by his brokers about a year 
ago when so many big men were “taken 
over.” I don’t have to remind you of 
those times Eddie, because about that time 
as I remember it I was not only also “taken 
over” but “under” as well. I never even 
‘ame up for air! 

Well, as I was saying, this here Morris 
Blumberg was no where to be found than 
the brokerage office of Chapman, Peabod; 
& Curtis. That’s a firm for you, Eddie. 
You could go there day in and day out, 
and never meet oser a friend or relation. 
I wouldn’t believe Morris would make his 
headquarters with such a risches house, 
but I found him there just the same. He 
told me he had an account there under 
the name Scovill Harrison, which he said 
he picked by sticking a pin in the book, 
“Whose who and how much is he worth,” 
by Bradstreet. He trades there in 100 
share lots like cigar coupons. Well, 
Eddie, after he gets through convincing 
me that he hassent a cent in the world, 
even if his wife has got a few houses and 
some tax exempt bonds, he tells me to 
huy Crucible Steel, because he has infor- 
mation they got it cornered. So I bought 
100 shares on his account, and gave him 
a check for margin. You don’t need to 
“now any more? 

Eddie, that dirty lowlife Blumberg was 
short of Crucible all the time, and just 
wanted my money to protect his account ' 
lhat’s a friend for you! If I ever touch 
another stock, I give you permission to 
have me put inside the Bug House. Hop- 
ing you're the same, I am, 

Yours, etc., 
DAVE. 

P. S—lIs there no way I can sue this 
feller Blumberg? 

P. S—When do you think it will be a 
good time again to buy something cheap? 
Will I live that long? 

P. S—Make me up a list of some low- 
priced stocks where the dividend is safe, 
| 


and which are ready to make a big ad- 


vance in a conservative way. 
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Prices Still Hold Strong 
RADING in the strictly investment section has tended to sell down, but new 
high prices and an unusually large volume of business feature the trading in the 


more speculative departments. 


Easily the outstanding feature of the past week was the demand for Liberty Bonds. 
On last Tuesday the first 4s of 1932, and the first-second 4%s of 1932 reached par. 
Five of the other bonds issued during the War, touched new high records for the year, 
and orders fairly poured into the market from all quarters. 

Foreign government bonds, partly influenced by the strength of domestic government 
issues, sustained substantial advances, and the more speculative bonds of reorganized or 
“about to be reorganized” railroads were traded in extra large volume. 


The Street is talking about impending 
which includes a 
proposed issue of about $6,000,000 for Pun- 
ta Alegre Sugar. It 


new corporate financing, 


is understood that 
under 
Another issue being talked of is one 
of $3,000,000 for the Province of Alberta, 
‘Canada. 


negotiations for such a loan are 


way. 


the new 
offering of the past week was the sale of 
$6,700,000 of the 
20-year 


A fairly important issue of 
Dominican Republic. of 
Customs Administration, 54% 
sinking fund gold bonds, which are due in 
1942, and were offered at 9414 and interest 
to yield over 6%. These bonds were issued 
by the military government of Santo Do- 
mingo, acting under the authority of our 
own government, and the proceeds were 
to be used to pay off a portion of that 
country’s external indebtedness, or inter- 
nal indebtedness and to cover certain im- 
provements. 

Another movement in the 
bond market was the advance of Canadian 


interesting 


5%4s of 1929, which went beyond the high- 
est prices ever previously reached. 

Four out of the ten classes of U. S. War 
bonds are now selling at or above the sub- 
scription price. 

High grade railway bonds continue to 
hold around their top prices. 
Most of the activity at the present time, 
however, is, centered in the semi-specula- 
had 
been reached by Seaboard Air Line re- 
fundings, were topped last week, and the 


steadily 


tive group. Previous highs which 


Frisco incomes, Minneapolis & St. Louis 
refunding 4s, and St. Paul bonds all were 
decidedly active and strong. 

In the industrial section the past week’s 
were Cerro de Pasco 8s, Bush 
Terminal 5s, Cuba Cane debentures, and 
Chile Copper 6s, all of which gained. 

lhe size of the recent business volume 
in bonds, and the manner in which the 
$60,000,000 New York Central loan 
subscribed, are evidence of the resourceful- 


features 


was 


ness of the investment market. 











SECURITY 


the 
Prime Requisite 


Security of principal and prompt pay- 
ment of interest are the fundamentals 
upon which the selection of securities 
should be based. 


Our circular, “The Factor of Safety,” 
contains numerous suggestions for the 
investor whose first consideration is 
Security. 


Write for Circular No. 1604 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 

















Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OH10 
71 Broadway 8 E. Broad Street 








Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 





4@ Wall Street, New Yerk 
Land Title Bldg., Philadelphia 





Important Recent Offerings 



































Amount Description Matures Price Yield Offered by Non-Callable 
60,000,000 New York Central 
Mtge. 5% Gold 
ER ec ae oe Oct 2013 Q4I4 5.30 b Sa ae Morgan & Co. 
7,000,000 United Light & 
& Rys. Co. Cons. ‘ 
Mtge. 6% Gold We have prepared a list 
Bonds sa aren 4” Apr. 1952 9314 6.45 Bonbright & Co. of attractive long-term 
4.555,000 Metropolitan Edi- non-callable’ issues 
son Co.. Ist Mtge. } which we would be glad 
6% Gold Bonds. . Feb. 1952 9834 6.10 Halsey, Stewart & to submit upon request. 
Co. Syndicate A vine ae 
3,000,000 Alberta, Canada, | Ask for Circular “C53 
51%4% Gold Bonds Apr. 1952 103 5.30 Dillon, Read & Co. 
Syndicate u & W 
14,000,000 Czechoslovak Re ORNBLOWER EEKS — 
public, S. F. 8% P : ; ae Established 1888 | 
Gold Bonds...... Apr. 1951 9614 8.30 Kuhn, Loeb & Co. Investment Securities 
Syndicate 
: ’ : — oe is ini 42 Broapway, New York 
Note: Rating will be furnished on request by Statistical Dept., of Financial Seeman CHicaco | 
World. | PROVIDENCE PORTLAND, ME, Detroit 
: “97 
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‘Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 




















Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 








Houghteling & Co. 

















168. LaSalle ®t. #366 Madison Ave. 
Chicage New Yerk 
Detroit Milwaukee 
St. Louis Cedar Rapids 
$100—$500-—$1,000 
FIRST MORTGAGE 


BONDS 


Send for illustrated 
folder describing a 


First Mortgage 8% Bond 


PWBErvvks ely 


INCORPORATED 


Established in 1907. 


115 Broadway 60 State Street 
New York Boston 





























A New 
| Major Influence 
on Stocks 


Discussed in Special 
Letter D-2 on Request 


Munds & Winslow 


MEMBERS 


N.’ Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 











New York 





| 25 Broad Street 
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R sensing continues to be the out- 


standing feature of developments in 

business and industry. The great 
improvement in business for the iron, steel, 
and motor industries, which earlier in the 
year were looked upon as most uncertain, 
has exceeded expectations. 


Tue Looker On knows of the visit to 
New York last week of the head of one 
steel company, which was intended to ex- 
tend over three or four days, but which 
was cut short to a few hours by reason of 
urgent call from his plant where new or- 
ders have cropped up and necessitated his 
immediate attention. 


The orders were rather unexpected—at 
least unlooked for so soon. 


It was stated with emphasis last week 
that the proposed “small steel” merger is 
off, now that business has picked up and 
the various units which had been negotiat- 
ing are not disposed to consider the old 
terms. 


Studebaker’s record production for the 
first quarter, and reports from other 
motor companies, and particularly from 
manufacturers of motor trucks, serve to 
establish confidence that trade and indus- 
try really have started into the swing to 
tangible profits. 


EAVY dealing on the New York 

Stock Exchange reflects the optimism 
and confidence which the revival of the 
tardy industries have awakened. 


Bankers returning from the middle 
west assert that they are surprised at the 
general appearance of revival in trade 
conditions. 


It is to be expected that, with business 
coming in and operations expanding in 
the steel industry the way they are, most 
of the steel companies should be able to do 
rather well this year. 


The indications are that there need be 
no fear, but that the most of the com- 
panies will be able to earn their fixed 
charges with a balance for preferred stock 
dividends this year. And all save a few 
of the smaller, higher cost producers 
should not have any great difficulty in 
earning a fairly good balance for their 
common stocks. 


The chances are that U. S. Steel’s show- 
ing for 1922 will be a surprise. 


Better conditions prevail in the South, 
according to authentic advices. Purchas- 
ing power is better, and financial condi- 


tions generally have improved substan- 
tially. 


The fertilizer companies are doing much 
better in the South than they have been 
able to do for some time. And the mak- 


From the Observation Tower 


By the Looker On 





ers of farm machinery report that their 
business has improved and that the outlook 
on the whole is very promising. 


Investors would do well to look into 
the fertilizer and agricultural implement 
stocks. 


The railroad situation continues to give 
promise and rail securities to merit prime 
consideration from investors. 


URNOVER of bank deposits is con- 
sidered an accurate measure of busi- 
ness activity. Accompanying this week’s 
Observation, is a reproduction of a chart 
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Annual Rate of Turnover of Bank Deposits 
in Representative Groups of Banks 
in Different Cities. 


prepared by the Federal Reserve Bank of 
New York, which shows the turnover of 
bank deposits over a period of three 
years. 


It is believed that this is the first con- 
crete evidence of the sort which has been 
made available in elaboration of a very im- 
portant economic development. 


The chart or diagram herewith shows 
that the velocity of deposits tended to be 
most rapid late in 1920, and slowest around 
July last. It will be recalled that it was 
at about mid-summer last year when oper- 
ations of most of the basic lines of in- 
dustry were almost at a standstill. There 
followed in the fall and winter of last 
year a considerable increase, which was 
partly seasonal, and partly an evidence of 
quickened business. 


“A measure of business activity,” says 
the Federal Reserve Bank of New York, 
“is found in the rate of velocity of bank 
deposits, that is, the rapidity with which 
bank deposits are checked out. When 
business is active the turnover of deposits 
is rapid, but when it is less active, deposits 
tend to remain longer in the banks.” 


The measure to which the bank draws 
attention is one which investors may give 
attention with profit. The indication at 


present is a decided quickening of business 
activity. 
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A Boiling Stock Market 


W 


ERE it not for the fact that last week’s stock market, besides affording some 
considerable excitement, and profits, for the speculative crowd, in the advance 


of numerous specialties and stocks of doubtful outlook, also gave signs of 
appreciation of attractive investment securities, we would be inclined to view the whole 


exhibit with apprehension. 


To make ourselves clear, last week’s heavy trading and volatile price antics, was 
just a little bit wilder than we would like to see it. 


There were many avances which of course can be justified both by technical position 
of the specific stocks, and by the outlook from a trade and statistical standpoint. 


But active bidding up of specialties of a 
slightly speculative tinge is not altogether 
healthy at this stage, following as it does 
a long period of acute business and trade 
depression. 


Fortunately, however, the speculative 
fever was allayed by substantial setbacks 
with sufficient frequency to strengthen the 
technical position at times when the ad- 
vance had seemed to have carried beyond 
the point where one could feel confident 
about it. 


Copper stocks have jumped into activity 
on the strength of reports of an optimistic 
and constructive character which have 
come from men close to the industry. That 
the red metal situation is vastly improved 
is demonstrated by the fact that in Janu- 
ary American Smelting was able to earn 
at the annual rate of $2 a share for the 
common stock. 


It is in a market such as has been wit- 
nessed in the past two weeks, which bring 
to life all sorts and conditions of rumors 
to justify operations in this or that partic- 
ular stock, or group of stocks. In the re- 
cently harvested crop is a rumor to the 
affect that the Barnsdall Corporation has 
effected a new motor power for the gaso- 
line engine which is going to revolutionize 
the automobile industry. The cost of this 
new “super-gas” is said to be remarkably 
small—in the neighborhood of 7% cents a 
gallon, and it is stated that the net profit 
on each gallon of the new gas already is 
running at 7 cents. Of course all such 
rumors after their harvest must be allowed 
to dry out, and show signs of real kernel 
within their shell. 


True to its previous history, Willys- 
Overland preferred at midweek last came 
in for a substantial recession in contrast to 
the strength in other motors. The com- 
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pany, it is believed, is in need of consider- 
able new financing, and much has to be 
done in the way of readjustment, before 
the company can be said to have actually 
turned its corner. According to last year’s 
earning showing, a deficit was revealed af- 
ter depreciation, interest and inventory of 
$23,560,289,, which contrasts with a deficit 
in the previous year of $5,480,394. 
——— 

German Banks Join Hands 
Unite in Forming Neutral Bank to Pro- 
mote German Industry 

ERMANY’S four leading banks, which 
have always competed most aggres- 
sively in every branch of the banking busi- 
ness, have joined hands, and have formed 
an industrial bank known as the Bank fir 
Industriewerte Actien Gesellschaft. Here- 
tofore, the large industrial corporations of 
Germany have financed themselves by di- 
rect offerings to the public or through their 
individual banking connections. The pur- 
pose of the B. I. A. is to provide working 
capital to old-estadlished and prosperous 
industrial corporations, and to receive in 
exchange 6% cumulative preferred stocks 
of these corporations which it holds for 
permanent investment. 


The industries now being fostered by the 
B. I. A., include practically all those in 
which Germany engages, among the more 
prominent being coal and coke, iron and 
steel, railway construction and equipment, 
shipbuilding, machinery, chemicals, metals, 
glass, paper, textiles, lumber, etc. The 
four banks are also widening the scope of 
the B. I. A. by making its bonds of which 
about 100,000,000 marks are now outstand- 
ing, an international security. They are 
now being introduced in the United States 
through a group of American banking 
houses headed by Robert C. Mayer & Co. 
of New York and Berlin. 
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Investment 
Suggestions 


Savings Bank Bonds 
Yield 4.65% to 5.50% 


Railroad Bonds 
Yield 4.65% to 6.75% 


Industrial Bonds 
Yield 540% to 8.95% 


} Send for List H-152 





Merrill, Lynch & Co. 
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Uptown Office, 11 East 43d St. 
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We Offer—100 Shares 


Childs (Rest.) 7% Pfd. 


AT 10714 
To yield about 612% 


Circular on Request. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 36 Wall St., N. Y. 
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PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 
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Union Central Bldg. Cincinnati, Ohio 
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Invest $1,100 
and Receive 


$2,820 in 17 Years 
(based on 10% Per Annum) 


—and if you re-invest your income as received 
at the same rate your money will double in eight 
years This is much surer, safer way to make 
money than in speculative stocks. You will receive 
a bond and profit sharing certificate which to- 
gether have paid 11% on par for the past eix 
years. 

—Issued by largest corporation in the 
world making industrial loans only. 

—Well protected by stringent State Bank- 
ing or Loan Laws. 

—Business, assets and earnings growing 
steadily, with the solid expansion of 
the company’s loan service in many cities 
as its popularity and funds increase. 

$5500 YIELDS $550 ANNUALLY 

$1100 YIELDS $110 ANNUALLY 
$550 YIELDS $55 ANNUALLY 
$110 YIELDS $11 ANNUALLY 


Over a Quarter Century of experience in 
finance and business management is be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 





Clarence Hodson & [o 


ome ESTABLISHED 1893 —— INC 
PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 Broadway - New York 


Send me Descriptive Circular F-9, 


Name 


Address . ae pe tae 











~ Stock Market Service | 


making a specialty of analyzing profitable mar- 
ket opportunities. 


Developments this year will 
to greatly change the 


be of a character 
market rating of many 





securities and those interested in the market 
should have our service. 

Our DAILY LETTER analyzes 10 different 
stocks A recommendation for purchase er gale 
is followed up by definite advice when the 
right time comes to sell or buy again. A trial 


month is only $10 Our WEEKLY SERVICE 
is $5 a month and is just the thing the Invester 
for income or ‘‘long pull’’ should have. In- 
vestment holdings analyzed and gone over en 
request. 


| 

| Sample copies of either Service 
| sent FREE on request to Dept. F.W. 
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Town Topics Financial Bureau 


In Continuous Existence 32 Years 


44 Broad St., New York 


(Walt Street Journal Bldg.) 
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J. S. Bache & Co. 
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42 Broadway New York 























Lawrence Chamberlain & Co. 
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115 Broadway New York 


























WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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on this mileage consisted of 152 locomo- 
tives on railways, 18 locomotives on tram- 
ways, 4,014 cars on railways and 1,207 
cars on the tramways. 

The company also had a fleet of fifty- 
two vessels of a total of 239,297 tons. Of 
these boats 23 were under American reg- 
istry, the balance flying the British flag. 

The acreage of cultivation on December 
31, 1920, and 1921 was: 


1921 1920 

PRU. | ao cucawunwukene cenbaxkou 138,545 139,170 
aN SENN htt rh 88,131 84,866 
Miscellaneous ............. 61,492 60,893 
Oe ee See 88,907 82,983 
NE PRE osc sca deank cues 29,731 28,748 
MME sca se> cebesauces ee 406,806 396,660 
Sugar production was not only main- 


tained in volume in 1921, 
increased, 


but materially 
the percentage of increase for 
raw sugar being about 30 per cent. and 
that for refined sugar about 33 per cent. 
above 1920, which had been by 
largest in the company’s history. While 
other concerns were restricting their 
put of this commodity the 


far the 


out- 
Unirep Fruit 
CoMPANY took the opposite tack and made 
it pay. Comparative figures for raw sugar 


output and its by-product, molasses, are 


shown in an accompanying table. 
the 


During 1921 re 


York and 


greater part of 


fined sugar was selling in New 


Eastern Seaboard cities at an average of 
about five cents a pound \ssuming this 
was the case with tl oduct of the 
Unitep Fruir Company, the gross in- 
come from this source during the period 
was $17,414,394. From that. of course, it 
was necessary to deduct labor, materials, 
and freight, so that the net was probably 
about one-fifth of this amount 

The Unirep Fruit Company has no 
bonded debt, as this was reduced from 


$19,734,276 in 1916 to $327,000 in 1921 and 


wiped off the books during that year. 


There is, therefore, no capital obligation 
ahead of the stock. Operating income to- 
day is all net. Net income available for 


common stock dividends in the past seven 
after all interest and amortization 
of this obligation, has totalled $111,123,265, 
equivalent to 245.5 per cent. on the for 
mer capitalization of $50,000,000 or 111.1 
per cent. on the present capitalization of 
$100,000,000. The average annual income 
during the same period has been $15,874,- 
752, equivalent to 30.75 


years, 


per cent. on the 





United Fruit’s Year 


(Concluded from page 509) 
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former capitalization and 15.87 per cent 


on the present. 


In the same time dividends of a total 
of $35,080,177 have been paid on the stock 
an annual average of $5,011,454, or 10.22 
per cent. on the old and 5.01 per cent. o1 
the new. It must be considered, however, 
that during the same time the company 
liquidated $19,724,276 in funded debt and 
$5,061,737 in interest, a total of $24,786,013 
which would have brought the total earn- 
ings available for dividends, if figured on 
the present basis, to $69,866,190, an annual 
average of $9,970,884, or 19.95 per cent. 
on the old capitalization and 9.97 per cent. 
on the new. 

The company’s current asset position is 
unusually good. On this side of the ledger 
the items total $26,971,915, while current 
liabilities amount to $6,706,941. As cash 
$11,176,320, the cur- 
rent liabilities are little less than half of 
this item alone. 


on hand approximates 


Despite the capitalization of the com 
pany’s surplus account when the $50,000,- 
was issued last year, the 
present total surplus is $34,955,774, and 
not dollar is for 


QO0O new. stock 


one carried good will 


No money is owed to banks and accounts 
$3,375,946 compose the most 
substantial of the current liability items. 
The drafts payable—$1,070,512 
being checks 


payable of 


others are 
and pursers’ 
and $2,000,000 


travelers’ 


drafts for the most part, 


for dividend due. 

On December 31st last the net tangible 
assets applicable to the $100,000,000 capi- 
tal stock then 
$134,955,774, 


Prospects for the company in the cur- 


outstanding amounted to 


or $134.95 a share. 
rent seem excellent. Having passed 
through the difficult period and with busi 
demand for 


year 


ness now returning to normal, 
and transportation, as well as the 
many other varied products in which the 
company interests itself, should materially 
increase. Unitep Fruir should, from all 
indications, see better earnings in the next 
two or three years. Moreover, as the 
stock constitutes a first lien on its proper- 
ties and there seems no immediate neces- 
sity for the funding of its inventories oF 
standing marketwise 


sugar 


other items, its 
should improve as time passes. 





| 
| MILL 


Raw Sugar 


( Pounds) (Gallors) 


a eee 348,287, 875 9,769,415 
ee 270,961,275 7,635,218 
_ Ae 252,645,900 6,496,921 
ee kvaeves 280,533,500 6,806,392 


Refined Sugar Syrup 
(Pounds) (Gallons) 
Ls ar 316,591,563 1,083,849 
| 237,948,806 1,112,037 





OUTPUT YEARS ENDED DECEMBER 31ST | 
Molasses 


REFINERY PRODUCTION, YEARS ENDED DECEMBER 31ST 





Raw Sugar Molasses 

(Pounds ) (Gallons ) 
Lee 242,862,285 6,071,130 | 
1916... 290,755,649 5,645,232 | 
Lo Lae 236,327,080 5,803,892 | 


Refined Sugar Syrup 
(Pounds ) (Gallons) 
ere 198,980,396 1,023,212 
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Pacific Gas Impressive Showing 


There is a general feeling that we are on the threshold of an era of much better 


times for the public utility companies. 


Rather pertinent evidence that the com- 


panies already have made a start along the way is to be had in the annual reports 
so far issued for 1921. These indicate unmistakably a much improved control of 
operating expenses, with consequent improvement in net earnings. Quoted prices 
of a number of the companies making the best showing afford opportunities. 


N increase in gross revenues of 

$2,523,915 over 1920 is indicated in 

the estimate of the earnings of 
Pactric GAs & ELectrric for the year 
1921. Although operating expenses in- 
reased slightly more than $800,000, the 
net earnings were $1,702,470 ahead of 
those for the previous year. 


The preliminary statement is a revela- 
tion of a succession of increases that all 
are most encouraging to owners of the 
company’s securities. 


The balance for dividends was $1,047,- 
169 over the balance in 1920. The surplus 
after reserves for depreciation, interest 
and amortization of bond discount, pre- 
ferred dividends, and all deductions, was 
$1,136,744. That total was an increase of 
$692,819 over the surplus at the close of 
the previous year. 


The total capitalization of Paciric GAs 
& Exectric is $188,000,000, which is as of 
December 31, 1921. 


Recently a statement was issued, as a 
result of an appraisal based on average la- 
bor and mterial costs for a period of five 
years, which places a value upon the 
properties of the company of $206,000,000. 
Appraisal as of January last, at the then 
prevailing costs of labor and materials, 
would increase the valuation to about 
$240,000,000. 


The above valuation does not include 
water rights and lands, nor does it take 
into account going concern value. These 
factors would have to be included in any 
legal valuation of the properties of the 
company. It will be seen, however, that 
the valuation is greatly in excess of stock 
and bond capitalization, and it therefore 
is apparent that the company is very con- 
servatively capitalized. 

The company at present has tied up in 
new developments about $17,000,000. The 
major portion of the work for which this 
money has been expended will become 
productive about the middle of the cur- 
rent year. New horsepower to the amount 
of 93,934 h. p. will be made available and 
productive with the completion of the new 
power plant on Pitt River. The company 
has upwards of 600,000 customers and is 
steadily adding to the total. More than 
thirty thousand new customers were added 
in the past year. 

Paciric Gas & ELeEcrric, conservatively 
capitalized and progressively managed, 
affords the investor an attractive oppor- 
tunity. There has been a considerable rise 
in the price of the company’s securities in 
the past few months, but the advance so 
far does not represent any over-discount 
of the possibilities for price gain. The 
income is safe and the yield attractive. 





Calumet & Hecla Loss 


What difficulties some of the so-called 
deep mines encountered during 1921 is in- 
dicated by the loss sustained by the Calu- 
met & Hecla, always considered as one of 
the most profitable mines. Its copper sales 
in the year shrank to almost one-half, and 
the net deficit for the year was $1,491,260. 
From operations alone, it would have been 
larger had it not been that miscellaneous 
income of $1,216,729 cut it down consider- 
ably. For more than eight months the 
mines were closed down, as it did not pay 
to bring the metal to the surface. But 
Calumet & Hecla, which has paid such un- 
usual dividends, will come back. It always 
does, in a good copper market. 


—_—O—_——_ 


Davison Chemical 

Following a sharp reaction, as a result 
of sale by disappointed holders, Davison 
Chemical around mid-week last sold at a 
new high figure, and was one of the 
lively spots in a very active market. 
There were some indications of strong 
accumulation which was evidenced by the 
easy manner in which the price was ad- 
vanced. Accompanying the activity there 
was a report to the effect that an import- 
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ant contract had been signed by the com- 
pany. That sort of an explanation, how- 
ever, is one with which traders are quite 
familiar, and is the usual thing when 
other reasons are lacking. 








Oo 
Baldwin Loco Favorable 

The favorable outlook for equipment 
companies is generally conceded and this 
has enabled the stocks of the companies 
to extend their previous high limits. Bald- 
win last week got above 114 and there ap- 
peared to be a very strong buying all the 
way. Wall Street is quite satisfied with 
the earning power of this company and 
with its strong financial and_ technical 
position. 





——-0 
Equipment Orders 

Among the equipment orders placed in 
the past week were those of the Lehigh 
& Northeastern Railroad for four locomo- 
tives and the Louisville & Nashville for 
six locomotives. These orders were given 
to the American Locomotive Company. 

The New York Central has placed or- 
ders for 19,000 box, refrigerator, gondola 
and hopper cars. This will be the largest 
equipment order that has been placed for 
some time 


A. I. C. Hits New High 

The high level for the year was reached 
by American International last week as a 
reflection of strength in securities owned 
by the corporation, the outstanding one of 
which was Marine, whose common and 
preferred shares had a substantial advance. 
\ppreciation of U. S. Rubber common also 
helped, as the company is the owner of a 
large block of these securities. A. I. C. 
reports general improvement in business, 
and particularly in export trade. The 
financial position of the company is con- 
siderably improved and cash _ resources 
have been added to substantially, and pay- 
ables have been largely reduced. Accord- 
ing to the ‘ast balance sheet, the stock 
Was given an actual value of around $67 a 
share. 





o-—— 


Radio Aids Westinghouse 

New highs for the year were marked 
up for Westinghouse Electric in the past 
week, the strength of the stock being at- 
tributed to the excellent earnings showing 
of the company last year, and the present 
heavy demand for electrical goods. The 
cash position of Westinghouse is said to 
be very strong, but no accurate estimate 
can be made at present, as the company’s 
year ends March 31 and statement is not 
available. The great interest which is be 
ing evidenced in amateur wireless is hav- 
ing stimulating affect upon Westinghouse, 
and it is claimed that there are a million 
radio receiving sets in use in the country 
at the present time. Demand for the sets 
has cleaned the shelves of this company 
and facilities have been enlarged in order 
to meet the increased demand. 


——_0 ——— 


Heavy Turnover 
In last week’s boiling market General 
Motors was pushed forward, and more 
than 55,000 shares of the common were 
traded in one hour. The stock attained a 
new high for the year. The debentures 
also recorded substantial gains. 


—_—_Q———- 


N. Y. Air Brake Active 
The effect of railroad buying of equip- 
ment and expenditures of money for re- 
pair and rehabilitation of old equipment is 
having stimulating affect upon general sen- 
timent regarding equipment companies. 
In the period after midweek when spe- 
cialties achieved new highs for the cur- 
6814, the stock having for some time been 
rent year, New York Air Brake sold above 

comparatively dull and uninteresting. 


——-O0-———_- 


Pennsy in Oil 

An interesting sidelight in the Pennsyl 
vania annual report is the purchase by that 
company of 76,238 shares of Pacific Oil 
due to its allotment of “rights” through 
ownership of Southern Pacific — stock. 
Pennsylvania apparently was well advised 
in exercising its rights in view of Pacific 
Oil’s steady advance marketwise. 
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Are Your Coal Mines 


making money today? 


Peabody-managed mines 


are. Let us show you why. 
Our Service includes man- 
aging, operating, financing, 


selling. Experience 39 years. 


PEABODY 


COAL COMPANY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


Founded 1883 
CHICAGO 














tial earnings. 


71 Broadway - 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $28,000,000) 


- New York 
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Baby Bonds 
(Concluded from page 514) 


a ML 
small, or large, investors win and hold the 
spectacular profits from marginal trading 
in stocks which their over-stimulated im- 
aginations lead them to expect? 

This little talk primarily is intended for 
the small investor for whom bonds in de- 
nominations of $100—known familiarly as 
“Baby Bonds’—are intended. 


PMN 


LOSPOUPOOLAAHLLUUUU AN tHHHH! 


Following are some suggestions of bonds 
that can be obtained in denominations of 
$100, which, for the most part, can be ob- 
tained on a basis to afford a very satis- 
factory yield to maturity, as well as at a 
price that offers favorable and attractive 

. possibilities for price appreciation in time. 

American Tel. & Tel 30-year collateral 
5s. These bonds are due in 1946, and their 
recent selling price afforded a yield of 
about 5.25%. Of course that is a com- 
paratively low yield, but here is a case of 
where the investor must pay high for an 
exceptional degree of safety and popu- 
larity. 

Improvement in the outlook for the 
packing companies makes the 10-year 7% 
convertible gold notes of the Armour 
Company rather atractive, yielding as they 
do about 640% at their recent selling 
price. 
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A fairly high yield can be obtained from 
the first mortgage 7s of the Central IIli- 
nois Power Company, which are due in 
1942, and have the merit of long term plus 
safety. The yield to maturity at the re- 
cent quoted price is approximately 7.10%. 


A good yield is to be obtained from the 
74%4% secured non-callable gold notes of 
the G. R. Kinney Company which are due 
in 1941. These bonds offer a yield to ma- 
turity of about 7.75. The investor who 
appreciates a safe, high income return over 
a fairly long period can find satisfaction 
here. 


The Adjustment 6s, of the Frisco are to 
be regarded as a very attractive proposi- 
tion, yielding as they do about 7.70% and 
offering good chances for price improve- 
ment. 


A high grade oil bond is the 8% con- 
vertible issue of the Shaffer Oil & Refin- 
ing, which is due in 1924. This is a short 
term issue, but the yield of 8%, from a 
perfectly safe obligation, will prove attrac- 
tive to many who only wish to put their 
funds out for a short period. 


The Standard Gas & Electric 6% gold 
notes due in 1935 afford a yield of 7.70% 
to maturity. This company is among the 
most efficiently managed public utilities 
in the country and the bonds are to be re- 
garded as entitled to a high investment 
rating. 





Peculiar Position Assumed 
Attitude of Saul S. Myers Obscure 


Y the attitude assumed towards clien: 
of E. D. Dier & Co., who object 
settling with Cuartes H. STONEHAM for 
$200,000, by Saut S. Myers—an attorn 
who seems always to bob up in connecti 
with bankruptcy proceedings agai! 

brokerage concerns—it is difficult 
make some of them understand whether | 
is representing the customers of thes 
bankrupts, or Mr. STroNEHAM. A per- 
sonal friend could not take a more pro- 
nounced position in advocating the accept- 
ance of his proposition. 


A great many of these clients becam 
involuntarily customers of Drier & Co 
through their accounts being turned over 
to the concern by StoneHAM. A con- 
siderable number of them have decided not 
to agree to such a settlement until it i 
proved to their satisfaction that Srtone- 
HAM used due diligence in investigating 
the financial responsibility of the successor 
to his brokerage business. 


Evidence already deduced in a private 
hearing indicates that SrONEHAM had dif- 
ficulty getting his own money from Dier 
long before he failed. This being the case 
it was his moral duty to his customers. 
provided he himself was not mixed up in 
the questionable financial transactions of 
the concern, to take away his clients’ ac- 
counts and turn them over where they 
would be honestly dealt with. 


These clients, who cannot be cajoled 
into believing SToNEHAM is doing the 
magnanimous thing is parting with $200,000 
of his money as an expression of sympathy 
for their plight, have employed attorneys 
to compel from him a proper accounting. 


Their position appears to have aroused 
the ire of Myers, who openly and defi- 
antly says that the position of these clients 
can have no effect and will not be recog- 
nized. Then, to pour salt in their wounds, 
he boldly intimates that the attorneys 
of these clients only represent a small 
coterie, who seek to make trouble. Rather 
a peculiar position for an attorney, a sworn 
officer of the law, whose duty it is to 
assist creditors in running down to the 
end any prospects for the recovery of 
as much money as is legally due and 
recoverable. 


Even if there were but one dissenting 
creditor, who had a well confirmed sus- 
picion that SronEHAM could be held re- 
sponsible for his loss, he should not be 
slurred at. He was the man that was 
swindled. 


a ; 


United Light & Railways 


While the gross earnings for the past 
year slumped slightly, United Light & 
Railways was able to increase its net in- 
come as a direct result of the lowered cost 
of operations. The net income was $3,- 
384,885 for 1921, in the year previous it 
was $3,376,265. It is here where earnings 
count the most. 
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Error of Nationalism 


(Concluded from page 511) 





from Congress either because it feared 
that the “Americanism” of the SECRETARY 
OF THE TREASURY was not a thing to be 
relied upon, or because it feared that his 
wisdom is not to be counted upon. The 
commission was created for the purpose 
of adjusting the Allied Debt. 

No more reprehensible faux pas has 
been made by Congress than that. Why 
should the actions of the Secretary have 
been regulated by Congressional mandate? 
It is important that the adjustment of the 
Allied Debts be consummated one way or 
another as soon as is possible. But the 
Congress, thinking in the narrow con- 
fines of national self-consciousness saw fit 


to make the matter as uncertain as pos- 
sible. 


Pass from that phase. France, was 
wronged by Germany, and for a half cen- 
tury has nursed a sense of wrong having 
been done to her. France was wronged 
and harmed; brutally so, perhaps. But 
France must not forget that the world 
which stood shoulder to shoulder and 
helped to defeat Germany in the late war 
waits for readjustment. France may 
wrong the world, her friends, by her lack 
of world-vision. If she impedes readjust- 
ment by her self-consciousness she will be 
wronging the world, not administering 
simply a harsh punishment upon a defeated 
former enemy. 


At the present moment, by reason of 
depreciated and redundant currency in Ger- 
many, events are shaping toward the point 
where there may not be left in the not 
distant future enough things of value to 
fill the Danaidian sieve. 


Paper mark currency is throwing Ger- 
many economically out of joint. Yet, in- 
stead of endeavoring to assist in obtaining 
a new and more stable measure, or a new 
currency system for Germany, if it is in- 
sisted that Reparations be paid after a 
manner that obviously is tending to in- 
crease rather than to diminish the flood of 
paper currency in Germany, where will 
the thing end? 


Dr. Hans Corne ius, who is a chemist 
and not a professional economist, and is 
connected with the University of Frank- 
furt, makes this interesting point: The 
Treaty of Versailles failed to define clear- 
ly the German gold mark. And, so long 
as the gold mark of pre-war days is not 
the same as today, and so long as attempt 
is made to apply the pre-war gold mark to 
present obligations to the Allies, and as 
the Germans lack a gold reserve, just so 
long is the standard fictitious. 


I cannot go into details as to the terrible 
jumble which is presented by the state of 
the currency in Germany. But it can be 
said that, instead of getting close to right- 
ing the situation, Europe seems to be 
getting farther away from it. 


The obvious thing seems to be for Amer- 
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ica to have an official representative on 
the Reparations Commission, and in at- 
tendance at Genoa. Perhaps the way then 
could be cleared. America’s position, pro- 
vided the Senate permits it to be one of 
world-vision and not of the self-conscious- 
ness that fears entanglement, is such or can 


be such as to bring the world back te 
normalcy. 


A Washington political correspondent 
for a New York daily, in commenting 
upon the recent victory of Liroyp GrorcE 
over a crisis in his career as leader of the 
British Government, remarked that the 
Premier had failed to clear the way for a 
solution of the problems of large armies 
and reparations. 


How could he have done otherwise? 


America turned down his invitation to 
join in the Genoa Conference. America 
called its own conference—on naval arma- 
ments limitations. All who were invited 
attended. But America declined to attend 
Europe’s meeting, Perhaps the refusal 
was prompted by a feeling that Americans 
feel safer at home. 


“Tt is all very well for a Washington 
political correspondent to say: “We have 
ideas about what we think should be done 
in Europe. We think armies should be 
reduced, that German Reparations should 
be fixed on a practical basis, and that bud- 
gets should be balanced.” 


I will venture to assert that, had Lioyp 
GrorRGE been backed by the moral support 
of the United States and by an official 
delegation at Genoa, France would not 
have been able to exact any promises from 
him as to what would be taboo at the 
conference. 


There cannot be any real showdown on 
the principles which certain writers assert 
are uppermost in the minds of official 
America until America forgets self-con- 
sciousness and relinquishes her fear lest 
sitting down at an official clinic in Europe 
would contaminate her or would be in 
violation of words which Washington is 
said to have voiced in the early days of the 
Republic, but which nine out of ten present 
day Americans misinterpret. 


But, despite what America has done to- 
ward helping to vitiate the Genoa confer- 
ence, Lioyp Gerorce has sought to offset 
by his intimation to France that she must 
be prepared to pay interest on her debt to 
England, if the United States calls for 
interest payments from Great Britain. 


‘ Necessity of arranging payments of in- 
terest by France would do something to- 
ward budget balancing and reduction in 
military expenditures. So Lioyp GEorGE, 
without having America at his elbow or 
alongside him, has taken steps to bring 
about what we are told is uppermost in the 
minds of official Washington. 











The 


NEW YORK, NEW 
HAVEN and HARTFORD 
RAILROAD COMPANY 


To the Stockholders: 


NOTICE is hereby given that the Annual 
Meeting of the Stockholders of The New York, 
New Haven and Hartford Railroad Company 
will be held in the Assembly Hall of the Hotel 
Garde, corner of Meadow Street and Columbus 
Avenue, New Haven, Connecticut, on Wednes- 
day, April 19th, 1922, at 12.00 o’clock noon, 
for the following purposes : 


1. To consider and take appropriate action 
upon the Statement of the affairs of The 
New York, New Haven and Hartford 
Railroad Company for the year ending 
December 31, 1921, and all acts de- 
scribed therein or reported at said meet- 
ing. 


2. To elect a Board of Directors to serve 
until the next annual meeting and until 
their successors shall have been elected 
and qualified. 


8. To consider and act upon 
(a) A proposition to ratify, confirm and 
approve of the execution by the 
officers of this Company of an agree- 
ment dated January 15, 1922, be- 
tween James C. Davis, Director 
General of Railroads, this Company, 
and the Guaranty Trust Company. 
of New York, amending Equipment 
Trust Agreement No. 53, dated 

January 15, 1920. 


(b) A proposition to ratify, confirm and 
approve the execution by the officers 
of this Company of a lease to the 
New York, Westchester & Boston 
Railway Company of that portion of 
this Company’s right of way be- 
tween Mount Vernon, New York, and 
Larchmont, New York, upon which 
said Railway Company’s tracks are 
now constructed and operated. 


(c) A proposition to ratify, confirm and 
approve the issue by this company 
of its bonds, nctes, or other evi- 
dences of indebtedness to finance or 
6ecure loans made and to be made 
by the United States. 


(d) A proposition to issue this Com- 
pany’s bonds, notes or other evi- 
dences cf indebtedness for refunding 
or otherwise discharging the exist- 
ing obligations of this Company be- 
_ at or after the maturity there- 
of. 


(e) A proposition to issue this Com- 
pany’s bonds, notes or other evi- 
dences of indebtedness to provide 
funds for additions to or extensions 
or betterments of this Company’s 
property. 


For the purpose of this meeting the transfer 
books of the Company will be closed from the 
close of business March 28, 1922, and reopened 
on April 20, 1922. ; 


Dated at New Haven, Connecticut, this 
28th day of March, 1922. 


By order of the Board of Directors, 


ARTHUR E. CLARK, Secretary, 














BABY BONDS 


The ideal investment for the building of 
income and accumulation of high-grade 
securities, 


Amounts of $100 and less are obtainable 
and carry the same features of safety 


and high yield, as the larger denomina- 
tions. 


Write for Circular FW-10 


EDWARD W. CLUCAS 


Member N. Y. Stock Exchange 
74 Broadway New York 
Telephone Bowling Green 1380 




















COMPOUNDED SEMI- 

ANNUALLY on _invest- 

ments in monthly pay- 

ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. nd_ for 
Details. 


OKMULGEE BUILDING & LOAN ASS’'N 
Okmulgee Oklahoma 
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Rail Stock Gains 
(Concluded from page 508) 


this year, or Baltimore & Ohio to show 


$11 for its common this year, and so on. 
\ few months ago railway executives 
—some of them—became most serious 
when they discussed the needs of the rail- 
roads for capital with which to finance 
needed improvements. Yet, only last 
week, the New York Central was able to 
float a loan of $60,000,000 on a basis to 
yield a little better than 5%. 
official statement accom- 
panying the offer of the bonds, it was re 
corded that, since January, 1915, the com- 
pany has added to surplus approximately 
$80,000,000 from current income after 
payment of dividends on its stock. 


And, in its 


Another important point, the new financ- 
ing, being largely for the purpose of re- 
tiring existing debt, adds only about $160,- 
000 annually to fixed charges. 

The New York Central offering, and 
others of recent date, stand out as rather 
striking commentary upon the farsighted- 
ness of those who only a few months ago 
were predicting bankruptcy for a great 
many roads, although they refrained from 
naming those which were on thin ice. 

In the past few years plant capacity, 
generally speaking, in industrial lines has 
been expanded to such an extent that it 
will take quite some time for demand to 
catch up with supply. In the case of the 
railroads, the exact contrary is true, gen- 
erally speaking. The transportation in- 
dustry is one of the very few that has 
managed to keep expansion within bounds. 

In 1915, the estimated total debt of the 
railroads of the country was $12,235,949,- 
000, according to figures prepared by a 
competent authority who also estimates 
that the total debt of the railroads in 1921 
was $12,823,625,200. 

I believe that there is no other industry, 
or group of the 
which can show such a small proportion 


industries, in country 
of increase in debt in proportion to in- 
crease in transacted, 
and in the face of little or no expansion 


volume of business 
physically ; when I say little or no, I refer 
to such expansion as can be figured as 
above the proportion necessitated by nor- 
mal increase in traffic volume year by year. 
Of course there are numerous cases of 
increase in the capacity of freight cars, in 
the tractive power of locomotives, and, in 
some cases, of increase in miles of track 
operated. 

That being the case, then railroad bonds 
should be at the head of the list of attrac- 
tive corporate securities. 

The evidence of careful financial man- 
agement is found in such an ex- 
hibit as that showing the comparatively 


which 


small increase in debt during a_ period 
when so many corporations ran riot in the 
issuance of securities is unanswerable 
refutation to the assertions made in some 
quarters regarding the flagrant maladmin- 
istration of railroad finance. 
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First 
Farm 

Mortgages 











They stand for 


securities. 








COLLINS 


have paid their interest and principal promptly on or before the 
date of maturity for over 37 years and will always do so, irrespec- 
tive of financial depressions or business liquidation. 


absolutely dependable, 


They are backed by thrifty farmers operating in the most fertile 
and rapidly developing agricultural sections of the Southwest, 
where crops are diversified and total failures unknown. 


It will cost you nothing to investigate. 


Se:d for our free booklets, “Why Collins Farm Mortgages are 
Safe”; “As Others See us” and “8% Collateral Trust Bonds.” 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 
Oklahoma City, Oklahoma 
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(Concluded from page 516) 


IEUIUTUALONONATOLAUENAA ANAL 


MMMM 
$4.37 against $3.9214 to $3.90 in the cor- 
responding week in 1921.4 


Canadian dollar higher at 97.12 cents 
against 98.90 cents in the previous 
week.+ 

French francs—.0912%4 against, .08971%4 a 


week ago.+ 
Selgian francs.- 
week ago.+ 

Italian Lire—.0521 against .0506%4 a week 
ago.+ 

German marks—.00311%4 against .003034 a 
week ago.+ 

Bank of England 
3%.= 

Ratio of reserves—16.27% against 17.96% 
a week ago, and 12.27% in the corre- 


084534 against .083714 a 


rate unchanged at 


sponding week in 1921.— 
Money and Banking 

Call money ranged from 444% to 434% 
against 614% to 514% in the correspond- 
ing week in 1920.+ 

lime money ranged from 4%% to 434% 
against 634% to 7% in the correspond- 
ing week of 1920.+ 

Commercial paper ranged from 414% to 
434% against 714% to 734% in the cor- 
responding week of 1920.+ 

3ank clearings for the week—$6,835,371, 
697 against $6,679,305,869 a week ago, 
and $5,781,519,546 in the corresponding 
week of 1921.+ 

Federal Reserves—Ratio of reserve to lia- 
bilities 77.8% against 78.4% a week ago 
and 52.4% in the corresponding week 
of 1921.— 

Trade 

Bradstreets failures for the week ended 
March 25th—5.15 against 5.37 in the 
previous week and 3.14 in the corre- 
sponding week of 1921.4 








OMAHA.USa. 


WHAT SECURITIES 
HAVE MET YOUR 
REQUIREMENTS? 


If you have given preference to 


Farm | 
1% Mortgages 1% 


your books will always show a 
comfortable balance on the right 
side of Profit & Loss account. 


Our Nebraska Farm Mort- 
gages have 3 to 5 years matur- 
ities, interest semi-annually. 
Never exceed 33 1/3% valuation. 
Backed by 39 years’ experience. 


Send for list 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBR. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 
Chicago, Ill. 


36 S. State Street 
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The Farmer’ 
By C 


Outlook 
M. HARGER 


S we enter spring the condition of 
the farmer and the prospect for 
his success during the season be- 
comes of interest to the investor in farm 
loans. The fact is that the investors have 
been watching closely the situation in the 
agricultural sections to be certain that we 
are actually on the road to normalcy. 
The farmer has for two years been an un- 


satisfactory client because of his discour- 


agement and the large amount of propa 
ganda that has been distributed over the 
investing world as to his distress. It has 


been felt that this would see the 


start on the upward path and that next 


spring 


if we had a good harvest, 
The first of these 
true. The farmer 
has since the beginning of the year staged 


summer would, 
show a real progress. 
conditions is coming 
a come-back in prices of his products al- 
most without precedent. Grain, live stock 
and rough crops have all increased in 
market value, some as high as 40 per cent. 
and today the price level is will 
enable him to show a profit on his produc- 


such as 
tion and consequently has placed him in 
a better position as a borrower. The fact, 
too, that the money situation is easier is 
also helpful. The manager of a western 
investment banking house that has placed 
over $35,000,000 of eastern 
money in one western state said the other 
day that applications for farm loans has 
become practically normal and that while 
a few months ago it was impossible to fur- 
nish the funds needed now loans are being 
nade regularly. He added that the col 
lections of a little and 
he expected this condition to continue until 
after harvest but it was nothing to cause 
any alarm and was simply the outgrowth 


in its history 


interest are slow 


the conditions and not the result of any 
-hange in attitude, on the part of the 
farmer; indeed the farmer is more opti- 
mistic than in nearly two years. 


[In this connection the statements of 
some frenzied prophets of woe who are 
articles telling of the distress of 
the farmer ought to be 


Ilere is an astonishing 


writing 
controverted. 
statement from a 
recent article in a widely circulated maga- 
“Every agricultural state reports 
the thousands leaving their 
farms. Tenant literally 
of se em, have turning 

thing to their 


zine: 
farmers by 
farmers, armies 


been over every- 
and 


Farmers 


landlords 
employment. 


going away 
to seek 
thousands (in bankruptcies) every month 
great farm 


simply 


These state- 

The 
ated the farm 
been 


in the states.” 


ments are nonsense. writer 
has not investig 


likely 


Hudson river. 


of the above 
he has not west 


Farm auctions are 


states 5 
of the 


very 


10, 4922 


April 


number 





not more numerous than usual; prices for 
farm equipment are fair, not so high as 
war prices but liberal; bankers say that 
most sales are largely for cash; tenants 
are seeking farms not leaving them; far- 
mer-bankrupts occur here and there but it 
will be found that in almost every instance 
the farmer has been investing in oil stocks 
or other wildcat promotions rather than 
attending to his farm. The average far- 
mer has his affairs well in hand. Doubt- 
less many, if they were pressed for im- 
mediate payment of all they owe, would be 
unable to furnish the cash—but that is 
true of most merchants and other busi 
Taken as a whole the farmer 
of the agricultural states is on as firm a 
financial basis as industrial firms, as mer- 
chants or other classes. Such statements 
as the foregoing article has made are cal- 
culated to do harm; they are hysterical 
exaggerations and yet may be accepted by 
some who are unfamiliar with the condi- 
tions. The farmer’s 
not growing worse; 


ness men. 


position is improving, 
he is looking forward 
to harvest with confidence of a fair crop, 
good average prices and the assurance of 
less expense, owing to the lessened cost of 
labor and implements. It is unfortunate 
that such distressing statements should 
be sent out, especially when they are so 
The investor in farm 
mortgage has had in two years no such 
favorable outlook for the future as today; 


palpably wrong. 


the tide is flowing toward more prosper- 


ous times on the farm and the financial 


-ondition is on the whole sound. 
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Bond Suggestions 
(Concluded from page 521) 
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form 


bonds, which 


the 


amount of the above 


the sole bonded debt of road. 
o 


Galveston is the main seaport of the two 
roads which have trackage rights on the 
G. H. & H. Ry. and the only 
have of reaching the terminals 
of the 


way they 
is by way 
latter road. 


At this writing, it is reported that the 
Trinity & Brazos Valley Railroad, owned 
jointly by the Rock Island and Colorado & 
Southern, is negotiating for trackage rights 
Houston & HEnN- 


over the GALVESTON, 


DERSON to Galveston. 
Of course the 5% 


not be 


bonds referred to can 
rated as grade A. The interest 
system is $2,122, and 


is $3,829 per 


required per mile of 
the average income available 
mile. That 
about 40 per cent. 


makes the 


The 


factor of safety 
security is high 


grade, but the marketability has not been 
what could be considered active 
However the bonds seem to be reason- 
ably safe and a good business man’s invest- 
ment, while there seems to be fairly good 
promise of appreciation in time. The fact 
that Trinity & Brazos Valley has been 
considered as a possible user of the road 


indicates the possibility of accelerated in- 


come the future. 
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OKLAHOMA 
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still yield 7% interest and will appeal 
to the most careful investor as _ the 
ideal investment of to-day. 
Non-fluctuating—an individual 
structible security—dependable 
producer. 
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income 


Obtainable in amounts to suit. 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
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What a pitiful case. Honest, cultured, in- 

7 dustrious, proud of his family,he meant to 
give them every advantage. But he put 
off saving. He indulged them in their 
immediate fancies, but sacrificed their 
future welfare. 
Now, at sixty, he suffers the sting of hand-to- 
mouth living, and his family look upon him in 

| silent criticism. 

The case is typical. Millions fail tosave because 
they haven’t the incentive of a profitable monthly 
investment. They would like to invest, but 
money for that purpose fails to accumulate. It 
| slips away. 
The Forman Plan completely solves the problem. 
You save and invest systematically. Savings go 
to work for you monthly, and earn full inter- 
est from the start. 
They bring you advantages not her« 
ed, and help you attain the positi 
| which you are ent itled. 
Eighteen years ago a poor immigrant came to 

worked steadily, saved and investe d 
ystematically, and today he is | Le althy. ‘‘The 
lrue Story of Plain Tor s the interes st- 

| ings story of hi ig eig htec n thrifty rs. It’s we 
worth reading. The profitable m alts will sur- 

| prise you. Wri te for a FREE copy today 


Tear out this ad, write your name 
| and addressin the margin, mailtous. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
| Dept. 1746, 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss toa Customer 


tofore enjoy- 
n in life to 


America, 
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Kriebel Confesses 
He Is a Thief 


NWILLINGLY Frep L. Krieser, head 

of the defunct bucket shop of KrigBeL 
& Co., admitted under examination by Ref- 
eree FRANK L. WeEaN, that he had used 
more than a $1,000,000 of his clients’ 
money in outside investments without their 
consent. This statement stripped of choco- 
late coating which is used to make it more 
palatable is tantamount to a confession 
by Krieset to his illegal use of this large 
sum. He simply stole it from his custom- 
ers and gambled with it in other things. 


Character will return to its level just as 
certainly as will water. Krrepet has had 
the instincts of a thief from which no de- 
gree of prosperity could change him. Any 
man once accused of taking $500 from 2 
working woman to put into a business, 
which was never launched, and for which 
he was arrested in New York can no more 
go straight than can any chronic thief. 


This phase of his character is mentioned 
again as one of the reasons why THE FI- 
NANCIAL Wor LD never took any stock in 
the claims of some of the Western bankers 
that KriepeL had reformed, and should be 
given another chance. -Their misplaced 
faith has cost the public dearly, for it 
stands to lose anywhere from $2,000,000 to 
$3,000,000 experimenting to learn whether 
a congenital crook can be reformed. 


What won’t money do to provide a 
standing in a community! Chicago and 
her bankers, in allowing KriEBEL to oper- 
ate as long as he did because powerful 
friends interceded, only nursed along a 
financial viper. But it was the business in 
securities he could place around that wiped 
away prejudices. Now the cry is to pun- 
ish him severely. Yet what good will it 
accomplish? In the first place he should 
have been prevented from engaging in 
business at all when his true character was 
so well established. 

———9——— 
New Haven Improves 

From the way New Haven is acting 
there is reflected a consensus of opinion 
that the property is gradually working it- 
self out of the hole into which the Mellen 
bad management plunged it. It looks now 
as if the company will have no difficulty 
taking care of its April 1 maturities, which 
was one of the stumbling blocks standing 
in its way. New Haven proper, that is, 
the railroad itself, divorced from its pub- 
lic utility and steamship line offshoots, 
can be made a profitable road. Now that 
there has been so decided a change in the 
railroad business and prospects, it becomes 
much easier to put the company on a 
sound footing than it has been for several 
years past. The improved sentiment to- 
wards the property also is helpful in bring- 
ing this about. 

-—~—-O-——— 
As a Preventive 

I have received lots of benefit from your 
paper as it has kept me out of the clutches 
of some of those brokerage houses that 
have failed. Cuas. A. KELLy. 
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A Romance of the Pestle 


(Concluded from page 510) 


amounted to 213% or on an average of a 
little over 10% per annum. Since 1913 
the annual dividend has been at the rate 
of 15%. By another comparison, that of 
its net income, it can also be judged how 
steadily the business is expanding. In 
1917 the net income was $754,835; four 
years later it stood at $2,532,847 in which 
is included profits earned by Bayer and 
the Wells & Richardson Co. 


In a company like Stert1nc Propucts, 
whose business is of a peculiar nature, 
good will is an asset of considerable value, 
and so also are the trade marks under 
which its products are known to the 
people. These items do not represent 
arbitrary appraisals. Considering the 
$25,000,000 that has been spent upon ad- 
vertising alone it would seem as if its esti- 
mate in its balance sheet of its good will 
at $7,014,364 is very conservative. The 
financial statement the company submits 
as of December 31, 1921, with which is 
combined that of the Wells & Richardson 
Co., reflects a strong financial position. 
Excluding good will it has assets of $8,- 
750,116.99, against which it has current 
liabilities of only $1,889,460. 


CAPITAL MODERATE 


Considering the company’s already es- 
tablished profitable business and _ the 
potential possibilities of continued growth 
its capitalization, consisting of 1,000,000 
shares, without par value of which at 
present only 502,735 is outstanding, may 
be considered as rather moderate. At the 
present rate of dividend this capital would 
permit a dividend rate upon the no par 
value of stock of $2.50 a share, even 
should there be no further expansion in 
profits for 1922. However, profits are 
more likely to grow than to stand still. 


Where there is no fixed par value it 
remains to a free and open market to ap- 
praise the worth of a stock. Assuming, 
because of the nature of the business, the 
consensus of market opinion is that STErR- 
LING Propucts should net stockholders at 
least 10% per annum, a market price for 
the stock would be set around $25 a share. 
But eventually this price may be even 
higher as prospects for increased dividends 
shape themselves into realities. It is now 
quoted around 43 a share. 


To the writer the development of the 
STERLING Propucts Co. is not without its 
romantic phase. He remembers the early 
struggles of the owners of some of the 
remedies it now controls; how, in their day, 
their business was misunderstood. Where 
they wanted to be considered as venders 
of the poor man’s remedies they were the 
targets of severe criticism engineered 
against them by a powerful medical asso- 
ciation which tried diligently, by a cam- 
paign of propaganda conducted by a paid 
publicity agent, to pillory them to the pub- 
lic as quacks. 








In the minds of many the attacks made 
upon the proprietary medicine business by 
Cotiter’s WEEKLY still are recalled. But, 
in the face of this barrage, their popularity 
with the people continued to grow simply 
because they filled a public need and had 
for their reason for existence substantial 
merit behind them. This is as it should 
be, for a proprietary medicine could not 
maintain a demand for itself unless it es- 
tablished a reputation for curative proper- 
ties. Their formulas usually are based 
upon some standard prescription which 
some physician has found valuable in 
treating the minor ills of his patients. 
They save people money in that, for a 
small sum, they can secure a remedy for 
which a doctor would charge a good fee 
for a prescription which would call for 
the same ingredients. 


Twenty years ago STERLING Propucts 
started with an initial capital of $50,000. 
Today it does a business of more than 
$10,000,000 annually. In proprietary rem- 
edy circles it is considered a trust. But, 
even so, it is a beneficial trust since it 
does not stand in the way of any competi- 
tor but always is a possible purchaser 
should its business reach proportions that 
would suggest an acquisition. In pro- 
prietary circles the story has been current 
for some time that the Sterling Products 
Company has made an effort to purchase 
Castoria and has offered as high as $12,- 
000,000 for it. 


a 


Officials Quiet Rumors 


Stockholders of Bethlehem Steel at the 
company’s annual meeting in Newark last 
week passed along to the president and 
chairman, rumors which have been men- 
tioned in the Street, anent the contem- 
plated passing of the dividends on both 
classes of the common stock at the next 
quarterly meeting. Both Mr. Schwab and 
Mr. Grace scouted the idea and assured 
stockholders that such talk is without 
foundation. The latter stated that March 
would be the best month the corporation 
has had for a long time, and that April 
promised to continue at the same rate. 
More extensive operations have been or- 
dered at several of the company’s plants 
to meet delivery on orders on hand, and 
operations are at about 60% of capacity. 


—————— 
Buying “Mex Pete” 


Some heavy buying came into the mar- 
ket in Mexican Petroleum around mid- 
week, resulting in a substantial gain for 
the stock. The activity was largely predi- 
cated upon a report from officials who are 
inspecting the properties at Mexico, 
evidencing their highly optimistic attitude. 
The officials express themselves as par- 
ticularly impressed by the results of devel- 
opment work on properties. 
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Motor Highlights 
A Brisk Market Last Week. 
= Filled with Interest. 
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Studebaker 


Before the annual meeting of Stude- 
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baker, the Street was familiar with the 
good report to be made to the stock- 
holders for the first quarter of the cur- 
rent year. This king pin among the mo- 
tors has had a remarkable career, both 
in the expansion of its business and in 
popularity with the speculative element. 
In the trade, it has made money for itself 
and none of those who assumed a bullish 
position on the stock last year have had 
any occasion for complaint over the meas- 
ure of profits they have made. Among the 
biggest bulls is the President of the com- 
pany himself, and he loses no opportunity 
for letting the whole world know of his 
optimism about the future. Still, Stude- 
baker above par is no longer on the bar- 
gain counter, unless it can develop a phe- 
nomenal business in the next few years. 


Pierce-Arrow 


If there is to be a merger of Pierce- 
Arrow, as the Street gossips talk about 
now, it would seem it could not be with 
the Lafayette Co., builders of a much 
cheaper pleasure car. A merger would be 
more logical with some of the company’s 
principal competitors in the manufacture 
of motor trucks of which Pierce turns out 
one of the most popular. There is a big 
field ahead for these commercial cars. 
Such a merger would financially strengthen 
Pierce-Arrow, whose business was more 
or less shot to pieces in the last year. 


Chandler 
Chandler is being rather heavily bought 
on the strength of statements to the effect 
that shipments are showing gradual im- 
provement, and that the possibilities for 
the year are most promising. Of course, 
the strength of Chandler naturally was 
influenced by the manner in which Stude- 
baker has been performing, and its friends 
believe that if business for the latter is 
showing such a remarkable and steadily in- 
creasing demand, that Chandler will natur- 

ally come in for its share. 

—Oo-——_ 

Stewart-Warner Active 


A group of traders who have been fol- 
lowing the course of Stewart-Warner 
market-wise, as well as in its operations, 
are convinced that the stock has been sell- 
ing too low when its dividend and earnings 
are taken into account. This conviction 
was largely responsible for the past week’s 
interest. 


iniiemsinis 
As Necessary as Food 


What a good dinner is to the physical, 
Tue FrnancraL Wor p is to the financial. 
W. S. KiIssINGeER. 


April 10, 1922 


Turman No Longer a Cripple 


In the mortality list devoted to more 
than a thousand moribund securities, pub- 
lished in THE FrnancriaL Wortp supple- 
ment, “Public Need of the New York 
Stock Exchange,’ there was listed the 
stock of TurmMAN Or. Company. When 
that list was compiled this company 
properly belonged to it because of the 
character of the sponsors that brought it 
out, and the erroneous statement made 
about its prospects as a spur to sell stock 
at an excessive price. 


Late in 1921 the TurMANn Ort ComMPANY 
came under the control of the MuppLe 
Srates Ort CorporaTION, and a repre- 
sentative of this company, in writing to 
Tue FrnancaL Wortp, expressed the 
opinion that it ought to be removed from 
this category of failures in view of its 
new associations. 


In commenting upon this subject this 
representative says: 


“IT am sure that you cannot still remain 
of opinion that the present TurMAN OIL 
Company should be condemned for the 
mistakes of its former management, no 
one of which has a word to say about it 
now. Putting a company’s stock on a 
permanent cash dividend basis of 1% 
monthly certainly ought to remove it from 
the category of a failure.” 


THE FINANCIAL Wor p is pleased to see 
that, at even this late date, at least one 
of the thousand companies that filled a 
big sized graveyard has been rescued 
from the brink of the grave. 


——9——= 


General Electric 


Investors apparently are convinced that 
General Electric, selling around 159, is 
by no means too high. In a very small 
number of transactions around mid-week, 
the price was advanced very nearly two 
points to above 159. 

———_-o0-—-—— 
Vanadium Steel 


Unofficial reports credit Vanadium Steel 
with doing such a good business the com- 
pany is beginning to show a profit. That 
would be encouraging news considering 
the hard year that was encountered in 
1921. . 

ii 


Granby Stock Offered 


The Granby Consolidated Mining and 
Smelting Company has mailed a circular 
announcing the offer of 30,000 shares of 
additional common stock to stockholders 
at $25 a share on the basis of one share 
of new stock for each five shares now 
held. The stock will be sold to holders 
of record April 14, payment to be made 
in three instalments, one of $5 on or be- 
fore May 4, $10 on or before June 2 and 
$10 on or before July 1. The entire issue 
has been underwritten by bankers. 


-The company also announced that it 
had decided to erect a new dam at a cost 
of $400,000, estimated to save from $150,- 
000 to $200,000 annually. 
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Texas Gulf Sulphur 
(Concluded from page 508) 
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1921, shows $7,132,889 in lands and equip- 
ment and $4,583,177 in inventories (con- 
sisting of 1,000,000 tons of sulphur and 
supplies). In addition there was $2,790,- 
954 of quick assets of which $1,575,624 
was cash. Only liabilities except for capi- 
tal stock, surplus and reserves were $172,- 
719 of accounts payable. 


Dividends at the regular rate of $2 
share ye.rly were started last December 
with extras of a like amount. 


In view of the fact that the company 
has built up a large sulphur reserve and 
a strong cash position it would appear that 
henceforth the bulk of the net income can 
be paid out to stockholders in dividends. 


The recent contract of the Freeport 
Texas Company with the Texas Company 
to exploit the Hoskins Mound deposit is 
regarded as a stabilizing influence in the 
sulphur market. It still leaves but three 
companies well financed, soundly managed 
dominant in the sulphur industry. 


Sulphur is today one of the cheapest of 
raw materials. The price for large con- 
tracts is about $20 a ton. 


In considering the future of this indus- 
try, the action of Freeport Texas in creat- 
ing a $4,000,000 bond issue and leasing 
the Hoskins Mound deposit from the 
Texas Company is significant of that com- 
pany’s views regarding the future of the 
industry. Especially, when it is consid- 
ered that Freeport will pay $1 a ton roy- 
alty—where Texas Gulf pays practically 
none and that Freeport will pay 50% of 
the net profits to Texas Company until its 
investment is returned out of the remain- 
ing 50% and 70% hereafter. 


Summing up, Texas GuLF SULPHUR is 
the world’s lowest cost producer and has 
by far the largest known reserves. It has 
demonstrated its ability to market its prod- 
uct at a profit in competition with older 
companies. It is demonstrating its ability 
to earn a good return with business below 
normal. It is producing a commodity 
which advancing civilization will need in 
greater and greater quantity and for which 
just the natural growth of the United 
States and Canada will make an ever ex- 
panding market. It has established an 
above ground sulphur reserve and a cash 
reserve sufficient for its future meeds so 
that the bulk of profits from now on can 
go direct to stockholders. The fact that 
sulphur is now 25% below pre-war prices 
and that there are but three companies in 
the field assures a price stability which 
should prove very profitable to TExas 
Gu.tr—the lowest cost producer. Because 
the outlook for a continuation of the $4 
yearly dividend rate now being paid is 
good and since with increasing business 
a substantially higher rate would be justi- 
fied, in the opiniorr of the writer, the stock 
is an attractive business man’s speculative 
investment. 
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United States Shipping Board 


(Through the United States Shipping Board Emergency Fleet 
Corporation) 


Invites Offers on the 
Securities Described Below: 


The United States Shipping Board, through the United States Shipping Board 
Emergency Fleet Corporation, invites offers for the purchase of any or all of the 
securities described below, which are to be sold at private competitive sale. 


All offers received before April 19, 1922, will be considered; and no award will 
be made before that date. Negotiations may be continued thereafter; and all 
effers received prior to final award will be considered. 


$72,916.65 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated July 22, 1920, on Barge “ASTREA.” 


$72,916.65 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated July 29, 1920, on Barge “VOLANT.” 


$38,043.47 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated July 22, 1920, on Barge “ASHLAND.” 


$34,873.20 Notes of DAVISON CHEMICAL COMPANY, secured by 
preferred mortgage dated November 15, 1920, on Barge “DOVER.” 


$623,085.94 Notes of PAN-AMERICAN PETROLEUM AND TRANS- 
PORT COMPANY, secured by preferred mortgage dated March 27, 
1920, on Tanker “WILHELM JEBSEN.” 


$380,551.98 Notes of PAN-AMERICAN PETROLEUM AND TRANS- 
PORT COMPANY, secured by preferred mortgage dated March 12, 
1920, on Tanker “E. L. DOHENY III.” 


$271,393.74 Notes of PAN-AMERICAN PETROLEUM AND TRANS- 
PORT COMPANY, secured by preferred mortgage dated April 9, 
1920, on Tanker “W. L. STEED.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated January 2, 1920, on Tanker “ARYAN.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated February 6, 1920, on Tanker “DIRIGO.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated January 19, 1920, on Tanker “LIGHTBURNE.” 


$1,010,625.00 Notes of THE TEXAS COMPANY, secured by first mort- 
gage dated January 5, 1920, on Tanker “SHENANDOAH.” 


$1,260,007.50 Notes of WILLIAMS STEAMSHIP COMPANY, INC., 


secured by first mortgage dated Febriary 3, 1921, on _ SS. 
“W ILLPOLO.” 


$1,255,653.74 Notes of WILLIAMS STEAMSHIP COMPANY, INC., 
secured by first mortgage dated February 3, 1921, on_ SS. 
“WILLFARO,” ex-“Richmond Boro.” 


$299,468.75 Notes of MUNISLA STEAMSHIP CORPORATION, 


secured by preferred mortgage dated March 27, 1920, on SS. 
“MUNISLA.” 


$607,500.00 Notes of GULF NAVAGATION COMPANY, INC., issued 
under contract dated February 7, 1920, for purchase of SS. 
“ALFRABA,” ex-“Lake Fisher.” 6 


For the amount of the several notes of any issue, the dates of maturity, rates 
of interest, description of security, and terms under which said notes or obligations 
are issued and outstanding, reference is made to the several mortgages or contracts 
above described, which may be inspected at Room 1706 New Navy Building, 
Washington, D. C.; or copies thereof at Room 201, 45 Broadway, New York City. 

A certified creck for two and one-half per cent (244%) of the amount offered 
must accompany bid. This sum will be credited on the purchase price if award 
is made, or will be retained by the Board on account of damages if the successful 
bidder fails to complete the purchase. Checks of unsuccessful bidders will be 
promptly returned. 

Full payment must be made in cash upon tender of securities. 

The rate of interest carried by the above listed mortgages is five per cent. 


The Board reserves the right to reject any or all 
Bids should be addressed to 
HARRY S. KIMBALL, Vice-President 
in Charge of Finance, 


United States Shipping Board Emergency Fleet Corporation, 
Washington, D. C. 


and marked “Bid for (name of Securities).” 
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STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR APRIL 1, 1922, 
OF THE FINANCIAL WORLD, Published 
Weekly at 20 Broadway, New York, N. Y 
(Required by the Act of Congress of 
August 24, 1912): 


COUNTY OF NEW YORK | a 
STATE OF NEW YORK § 88. 

Before me, a Notary Public in and for tl 
State and county’ aforesaid, personal! 
appeared Frederick W. Brandt, who, havin 
been duly sworn according to law, depose 
and says that he is the Business Manager o 
the Guenther Publishing Co., publishers o 
The Financial World, and that the followin 
is, to the best of his knowledge and belief, 
true statement of the ownership, manag: 
ment, ete., of the aforesaid publication fo: 
the date shown in the above caption, re- 
quired by the Act of August 24, 1912, em- 
bodied in Section 445, Postal Laws and 
Regulations, printed on the reverse of this 
form, to wit: 


1. That the names and addresses of the 
publisher, editor, managing editor, and busi 
ness managers are: 

Publisher, The Guenther Publishing Co., 
29 Broadway, New York, N. Y.; Editor, 
Louis Guenther, 29 Broadway, New York, 
N. Y.; Managing Editor, Louis Guenther, 2!) 
Broadway, New York, N. Y.; Business Man- 
ager, F. W. Brandt, 29 Broadway, New York 
te x 


2. That tke owners are (Stockholders 
holding 1 per cent. or more of total amount 
of stock): 


The Guenther Publishing Co., 29 Broad- 
way, New York, N. Y.; Louis Guenther, 20 
Broadway, New York, N. Y.; Mrs. Louis 
Guenther, 355 E. 21st St., Flatbush, Bklyn, 
N. Y.; William Hahman, Altoona, Pa.; John 
Igou, 1244 Washington Avenue, Tyrone, Pa 
Mrs. Ludwig Kast, 429 Briar Place, Chicago 
Ill.; Anton L. Schurk, Banco Mercanti! 
Americano, Eogota, Colombia, S. A.; Thoma 
Ryan, 409 Johnson Avenue, Lexington, Ky. 
Mrs. Kate H. Babcock, (Lamberton Road 
Cleveland Heights, O.; Eugene Katz, 895 
West End Avenue, New York, N. Y. 


>. That the known bondholders, mort- 
gagees, and other security holders owning or 
holding 1 per cent. or more of total amount 
of bonds, mortgages, or other securities are: 
William T. White, c/o Indiana Lewiston 
Quarrymen’s Association, Bedford, Iad.; Mrs 
Rose H. Smith, 3640 Seventh St., San Diego, 
Calif. ; Nicholas Arakelion, 17 State St., New- 
buryport, Mass.; J. G. Beaudhuy, 1532 King- 
man Place, N. W., Washington, D. C. 
Franklin Brandreth, Ossining, N. Y 


4. That the two paragraphs next above, 
giving the names of the owners, stockhold 
ers, and security holders, if any, contain not 
only the list of stockholders and security 
holders as they appear upon the books of the 
company, but also, in cases where the stock- 
holder or security holder appears upon the 
books of the company as trustee or in any 
other fiduciary relation, the name of the per 
son or corporation for whom such trustee i 
acting, is given; also, that the said tw 
paragraphs contain statements, embracing 
affiant’s full knowledge and belief as to tl 
circumstances and conditions under whicl 
stockholders and security holders who do not 
appear upon the books of the company 
trustee, hold stock and securities in a capac 
ity other than that of a bona fide owner 
and this affiant has no reason to believe that 
any other person, association, or corporatio) 
has any interest, direct or indirect, in tl} 
said ‘stock, bonds, or other securities than a 
so stated by him 

(Signed) FREDERICK W. BRANDT, 
Business Manager 

Sworn to and subscribed before me th 

Sist day of March, 1922. 
(Signed) AURELIA C. JACOBS, 
Notary Public, Kings County, No. 28 
(Certificate filed in New York County, No. 38 
Commission expires March 30, 1924.) 
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pHEN, CHATHAM & PHENIX 
NATIONAL BANK 
Nation Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
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Standard Oil of Kentucky 


Cameo 


Company 


Analysis by HORACE SCOPE 


organized in 1886 with an original capitalization of $600,000. At 


ISTORY 
H the time of the dissolution of the Standard Oil Company (New Jersey) stock was dis- 
tributed pro rata to the stockholders of the Standard Oil Company (New Jersey). 


Business: 
roducts, principally in the 
{ississippi and Florida. 


Southeastern 


Capitalization: 
nsists of $6,000,000 par value, 


No mortgage or funded debt. 
or 60,000 shares of the par value of $100 each. 


Refining of petroleum and the marketing and distributing of all petroleum 
States, 
The Company owns a modern refinery at Louisville, Kentucky, 
mpleted fh 1918, with an annual capacity of approximately 1,500,000 barrels. 
. for some time past been extending its distribution 
ut 700 stations in the above named states. 


including Kentucky, Alabama, Georgia, 
The Company 


system, and at present operates 


The present outstanding capitalization 
The Com- 


iuy has sent out notices to its stoe kholders, submitting proposed changes in its capitaliza- 
n, involving (1) an increase in the authorized capitalization of $12,000,000 par value; (2) 
offer of $2,000,000 par value stock for subscription by the present stockholders at 100; 
nd (3) the distribution of $2,000,000 par value stock in the form of a stock dividend to the 


lders of the existing $6,000,000 stock. 
ires to $25 each. 


It is also proposed to change the par value of the 


Upon completion of the plan outlined above there will be outstanding 400,000 shares of 


» par value of $25 each, 


aggregating § 
served for future issue. 


$10,000,000 par value, 


and there will be 80,000 shares 


Surplus as of 


Year Net Earnings Dividends Dee. 31 
SN rt ois xe eas ae pees $1,124,640 $480,000 $2,580,727 
SESS ee rare pe een ,068,59 600,000 4, 049,325 
BY Sree titenss x aneecnnehar xe 1,817,529 660,000 2,356,34! se 
ER: See err ee er 1,645,399 720,000 2,834,607 
SG sithlstelete 2doe a kaute ee As we aR 2,340,375 720,000 4.240,640 
| Serene: 720,000 7,290,900 
| errr eter et rr re re 2,171,542 720,000 9,288,442 


*Reduced by 100% stock dividend. 


r will be noted that when the surplus 
grew to $4,049,325 a 100% stock divi- 
dend was paid in 1917. 


Now that the surplus has grown .to 
$9,288,442 another stock dividend and 
iluable rights are given holders of the 
ld stock. The 1921 balance sheet shows 
strong financial condition. Net quick 
ssets total $6,841,476 compared with $4,- 
£39,360 in 1916. Cash and stock dividends 
xceed $8,000,000 since 1912. Present rate 
$12 a share on the old stock. It .is 
xpected that $3 a share will be paid on 
e new ($25 par) stock which is selling 

‘ound $78. 

The old stock advanced from $240 in 
(915 to $810 in 1916. It was then split 
2 to 1 and the stock advanced from 
98 in 1918 to $490 (present quotation). 


STANDARD Oi oF Kentucky, with its 
ew stock at a popular price level, pre- 
nts interesting possibilities. The com- 


pany plans a substantial development of 
its marketing business in the Southeastern 
states and appears to be in line for profits 
expanding as this territory grows. It 
should also be borne in mind that its re- 
finery is conveniently situated to the Ken- 
tucky oil fields and can also draw on the 
new production in Louisiana and Arkansas, 


With a well defined supply of crude and 
a growing market for its product, there 
is every reason to look for a continued in 
crease in earning power. Dividends of $3 
a share yearly would require $1,200,000 an- 
nually. This dividend was more than 
twice earned in 1921 (which was not a 
profitable one for refining companies gen- 
erally). 


In our opinion, the investor who buys 
Standard Oil of Kentucky today and holds 
it will be rewarded just as other stock- 
holders have been who held this stock 
over a period of years. 








INDUSTRIALS 

Durant Motors 
Radio Corporation of America 
U. 8S. Light & Heat 
American Writing Puper 
United Retail Candy 
Sweets Company of America 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, McNeill, Libby 
National Transit Company 
E. W. Bliss & Co. 
Borden Company 

COPPERS 
Magma Copper Company 
Mother Lode Coalition 
United Verde Extenston 


Remittance to accompany order. 





GET THESE | 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


Send for them if they are not already in your files. 


OIL SECURITIES 
Boston-Wyoming 

Carib Syndicate 

Elk Basin Consolidated Petroleum 
Merritt 

Midwest Refining 

Sapulpa Refining Company 
Buckeye Pipe Line 
Cumberland Pipe Line 

Indiana Pipe Line Company 

Northern Pipe Line 


OTHER MINES 
Nipissing (silver) 
Tonopah Divide (prospect) 

United Eastern (gold) 
Hollinger (gold) 


Price 25 cents for each analysis. 











Standard Oil 
of Kentucky 


New Stock 


Bought, Sold and Quoted 


€..&. Kerr & Co. 


2 Rector St., 





Phone 6780 Rector 
cM UENULUAUUUUALUVUNUAUUQUUUUGENSUUUULUUUUEULUNAUUUUUUUUUULAUULUUUUUU LLL 
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SOMETHING UNUSUAL 


Municipals Yielding 5.50% 
and better 


THLULLAULULLE 





Write for circular describing them. 


W. M. RICHARDS 
8 E. Market St. 





Indianapolis, Ind. 











NOTICE TO CREDITORS 





The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922: 





DIVIDENDS 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on March 31, 1922, payable 


on April 15, 1922. 
T. V. HALSEY, Secretary. 





DIVIDEND NOTICE OF THE 
American Light & Traction Co. 


The Board of Directors of the above Company, 
meeting held April 4th, 1922, declared a CASH dividend 
Jf 1% Per Cent. on the Preferred Stock and CASH 
dividend of 1 Per Cent on the Common Stock, and a 
dividend at the rate of one ‘share of Common Stock on 
every One Hundred (100) shares of Common Stock out- 
standing, all payable May Ist, 1922. 

The Transfer Books will close at 3 
on April 13th, 1922, and will reopen at 
M., on April 27th, 1922. 


Cc. NN, 


at a 


o'clock, P. M., 
10 o'clock, A. 


JELLIFFE, Secretary. 





American Telephone & Telegraph Co. 
130th Dividend 

The regular quarterly dividend of two dollars 
and twenty-five cents pér share will be paid on 
Saturday, April 15, 1922, to stockholders of 
record at the close of business on Friday, 
March 17, 1922. 

On account of the Annual Meeting of the 
stockholders, the transfer books will be closed 
at the close of business on Friday, March 17, 
1922, and reopened at 10 a. m. March 29, 1922. 


H. BLAIR-SMITH, Treasurer. 





OFFICE OF THE sn + gaa COAL 
COMPA 


New York, NS , April 3rd, 1922. 
The Board of + onl “has declared a 
quarterly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
April 29th, 1922, to the stockholders of record 
at the close of business April 15th, 1922. The 
transfer books will remain open. Dividend 


checks will be mailed. 
T. K. STUART, 
Assistant Treasurer. 





INTERNATIONAL PAPER COMPANY 

New York, March 29, 1922. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and one-half 
per cent. (1%%), on the preferred capital stock 
of this Company, payable April 15th, 1922, to 
preferred stockholders of record at the close of 

business April 7th, 1922. 

OWEN SHEPHERD, 


Treasurer 
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TERATURE 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it 
mentioned. in THE FinaNncraL Wor p. 





ON BONDS 


Non-Callable Bonds—To obtain list of attractive non-callable issues 
write to Hornblower & Weeks, 42 Broadway, New York, men- 
tioning THE FINANCIAL Wor LD. 


Municipal Bonds—List containing obligations of some of the most 
prosperous American cities to yield from 4% to 6%. Write to 
A. B. Leach & Co., 62 Cedar Street, New York, mentioning 

THE FINANCIAL WorLp. 


G. R. Kinney Co., Inc., 15-Year 712% Secured Notes—For descriptive 
circular write to Merrill, Lynch & Co., 120 Broadway, New York, 
mentioning THE FINANCIAL WorLD. 


Bank fir Industriewarte Actien Gesselschaft (Berlin) Five Per Cent. 
Bonds—For descriptive circular write to Robert C. Mayer & Co., 
120 Broadway, New York City, mentioning THe FINANCIAL Wor Lp. 


Government Bonds—A circular describing several issues which appear 
to be in line for an advance in price. Write to Dresser & Escher, 
115 Broadway, New York City, mentioning THe FINANCIAL Wor-p. 


Eastern Wisconsin Electric Company First & Refunding Mortgage 
5 Per Cent. Gold Bonds—For descriptive circular write to Paine, 
Webber & Co., 25 Broad Street, New York, mentioning THe 
THE FINANCIAL Wor -p. 


ON STOCKS 


Evansville, Henderson & Owensboro Railway Company 7 Per Cent. 
Cumulative Preferred—For descriptive circular write to W. M. 
Richards, 336 American Central Life Bldg., Indianapolis, Indiana, 
mentioning THE FINANCIAL Wor Lp. 


MISCELLANEOUS 
' Salient Facts About Twenty Prominent Rails—For circular write to 
Josephthal & Co. 120 Broadway, New York, mentioning 


THE FINANCIAL WorLp. 


“Forty Years Without Loss to Any Investor”—Booklet describing 
Straus plan and Straus bonds. Write to S. W. Straus & Co., 
565 Fifth Avenue, New York, mentioning THe FINANCIAL Wor p. 


“Choosing Your Investment House’—Booklet explaiinng varied 
services of modern investment banking. Write to Halsey, 
Stuart & Co. 209 South La Salle Street, Chicago, Illinois, 
mentioning THE FINANCIAL WorLp. 
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High Rental Charges 
The stocks of Chicago Great West, 


have been acting very well of late. 
This is 


plained now that the report for 192] 


a 


showing fairly good strength. 


available, which shows a deficit of $5 
601 after taxes and charges, as compa: 
with a deficit of $1,548,378 in 1920. ©, 
ating expenses last year were redu 
about $6,000,000. One weakness in 
Great Western situation is its high eq 
ments and rental charges. This stand 
the way of the company making a r 
good showing. The road is handicap; 
by reason of the fact that it is compelled 
to use properties of other companies 
entry into Chicago, Minneapolis, LD: 
Moines, Kansas City and Omaha, as the 
rental of these properties is constantly in 
creasing and the company must pay ther 
Were it possible to make substantial reduc- 
tion of amounts charged for hire of equi 
ment and other rental, perhaps the Great 
Western would be in a position to make a 
far more advantageous showing. 
siieeiialintaiaat: 
Kelsey Wheel Advances 

The strong favorable sentiment which 
has been built up in connection with Kel- 
sey Wheel in the past fortnight or so, car- 
ried the stock at midweek last forward 
more than three points on a very small 
volume of transactions. It would seem 
that although there is possibility of still 
further advance with general market con- 
ditions favorable, the technical position is 
not of the strongest, although the mid- 
week gain was recorded with only 600 
shares traded in. 


DIVIDENDS 
KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent Preierred 
Stock of this Company has been declared, pay 
able May 15, 1922, to stockholders of record at 
the close of business May 1, 1922. 

Cc. P. STEWART-SUTHERLAND, Secretary 

New York, April 4, 1922. 











MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 39 

April 3, 1922. 
The Board of Directors of Miami Copper Company 
have this day declared a dividend of fifty cents (50c.) 
per share, for the quarter year ending March 3lst, 1922, 
on the capital stock of the company, payable May 15th, 
1922, to stockholders of record at the close of business 

on May Ist, 1922. Books will not close. 
SAM A. LEWISOHN, Treasurer 





MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND ON 
PREFERRED STOCK 
The- Board of Directors of Middle West Util- 
ities Company has declared a three months’ 
dividend of One Dollar ($1.00) upon each share 
of its preferred capital stock, payable May Ist, 
1922, to all preferred stockholders of record on 
the Company’s books at the close of business 

at 1:00 o’clock P. M., April 15th, 1922. 
EUSTACE J. KNIGHT, Secretary. 





UNITED STATES RUBBER COMPANY 
1799 Broadway 

New York, April 6th, 1922. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net earnings a quarterly dividend of two 
per cent. (2%) on the First Preferred Stock of 
the Company, to Stockholders of record at 12 M 
on Saturday, April 15, 1922, payable, without 

closing of the Transfer Books, April 29, 1922. 

W. H. BLACKWELL, 


Treasurer. 


The Financial World 





New York Stock Exchange 
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73% 385% ES ooo ocx cc own ad wen osc 1614, 48 207, Ww —_ 1047 9 
I 7% 15 estern Pacific ........... - 19% 191, 
26 5% are ee 1) 1%) . =o] 38% Westing. E. & M a7 G? 
4% : Island Oll & Trans........... 1% % 11% 6% Wheel. & Lake Brie...........- I 914 
2% wth ane — ow soeseceseces 2554 27% | 19%, 12% Wheel. & L. EB. pfd............ 21 20%, 
9 4 ee eer 47 614 44 29 I NS a wedideccenseasne 41% 43) 
54% 32% oS a, reno 5, 11, 17% 7" Vo OL Seen 93 76 
27% 16 Kennecott Copper 3 1D 7K 1014 4% Moi Oo Ss S34 
17% 8% Keystone Tire & R $ 1814 42 23 Willys-Overland pfd........... 3936 381g 
177 130 Eo Se ree 393 13814 55% 30% WORE FUND 3. owccssccwewslecs 5244 o2 
CINCINNATI QUOTATIONS Fulton Iron Works com......... $2 43, East St Louis & Sub 5s, 1932.... 69 71 
: x » 29 r. os Hamilton Brown Shoe Co....... 37 3714 General Baking 6s, 1936... ve J 
Westheimer & Company, 324 Walnut Street Hivdraulie Press Brick pfd.. . ot 44) Kansas City Home Tel Co ’s, ‘23. 9854 9944 
Cincinnati, Ohio. Hvdraulie Press Brick com : 534 6 Laclede Gas Ref & Ext 5s, 1934. 89 90 
Bid. Asked. Laclede Steel com : ‘ ce 08 100 Laclede Gas Co 7s, 1929...... 9734 WS4 
American Laundry Mach com... 93 95 Marland Refining , .. 2% 3 St Louis & Sub Ry Gen 5s, 1923. 58%, 5514 
American Laundry Mach pfd...110 115 Missouri Portland Cement....... 72 74 St Louis & Sub Ry Ist 5s, 1921. 99 101 
American Rolling Mill com...... 35% 36 National Candy Co com.. --- 56% otTl4 St Louis Transit Co 5s, 1924..... 98 60 
American Rolling Mill 7% pfd..101 108 National Candy Co 1st pfd.....101 103 Union Elec Lt & Pr Co Ist 5s, 82 914% 93 
American Seeding Mach pfd.... 84% — National Candy Co 2d pfd...... v2 os United Railways Co 4s, 1934..... 59% 60 
Cincinnati Union Stock Yards...126 140 Rice Stix D G Co com eae a 8 180 oe) 
Fleischmann preferred ......... 102 _- ~e Stix = G Co aa ry eee LOL 103 
tlobe Sos i | SE eee ee 90 — tice Stix D G Co 2d pfid....... 9d JON 
Globe Soap ist pid St Louis Cotton Compress Co... 45 17 DIVIDENDS DECLARED MARCH 31- 
St Louis Rocky Mt & Pacific... 454% 3744 APRIL 7, 1922 
Mark C. Steinberg & Co., Mezzanine, Boats United Railways Co pfd...... 111, 12 P.C. riod Record able 
men’s Bank Bldg., St. Louis, Mo. Wagner Electric Co...... coocee Oe 20% Am Lt & Trac pfd 1} Q Apr. 13 May 1 
re oe S 7 As e a. Bank Stocks Ee arene: Cm a! a 
American Bakery com.......... I fadiator pf Q May May 15 
: . . aves Am Radiator pfd 14 ) fay 1 May 1 
RIOPEORD BOGE CO. cs civvcaceven 105 110 Boatsmens Bank .......-eeeees 13744 140 3 a ’ @4 yh 1 e 
Central Coal & Coke com........ 70 7 First National Bank data ik ar 200 Am Radiator com >} Q June 15 June 30 
Central Coal & Coke pfd........ 74 78 Mereantile Trust Co er eer... 312 Assoe Dry Gds com 1 Q <Aprild May 
Certain-teed Prod Corp 1st pfd.. 89 90 National Bank of Commerce..... 132 33 At. To & S Fe com.. 1% Q May 5 June 1 
Certain-teed Prod Corp 2d pfd... 78 7 iv oe t rai. 2 nr 15 a 
Chicago Railway Equip Co...... 115 125 Bonds bed sain rwealth E li 7 Q Apr 15. May , 
Consolidated Coal Co............ 70 U5 City of St Louis 4s. 1928-29-31.. 96 98 Kel-Spg Tire 8% pfd 2 Q May 1 May 1 
Fulton Iron Works pfd......... 100 102 City of St Louis 4%4s ,1935. 97 99 Pitts & W Va pfd 1%, Q May 3 Hay 31 








‘T have saved up a little over $1,000 to put 
into some good security. . . . Six different stock 














vendors have called at my home. Please tell 
me how to invest this $1,000.’’ 











He Knows More Than 


Some New Yorkers! 


Here’s a man in Scranton, Pennsylvania, who has nerve enough 
to refuse six slick stock salesmen, sense enough to be satisfied with 
6% on his money 





and faith enough to write us for advice. 


The letter quoted above is one of 749 letters—all more or less 


along the same lines—that came in the same week. 





All of them were promptly answered by an expert. At his finger 
tips are all the records available to the most skilled bankers—and 
his trained judgment turns them into practical advice for readers of 
The New York American, whether they have $50,000 or $50 to 
invest. 


This man has personally advised on the SAFE investment of 
more than $26,000,000, mostly in small sums. He will tell you what 
he thinks of your present investments; or he will suggest new safe 
investments and name some substantial investment house where 
you may safely buy them. 


This service costs you nothing but two postage stamps— 
one for your letter and one for ours! We are paid for it 
entirely out of the increased advertising in the New York 
American by the highest class of bankers and brokers, who 
are glad to co-operate with us thus to protect your savings. 


So, if you are not ABSOLUTELY SURE about any stock or bond 
vou own—or are thinking of buying—if you don’t find your broker’s 
advertisement in the New York American or some equally reliable 
guide—if you want absolutely unbiased advice on any investments, 
large or small, don’t hesitate to write quite freely and confidentially. 


American Investors’ Service 
15 Broad Street, New York 























